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Markets at a Glance
Rates taken till Friday, August 20, 2021

Domestic Economic Roundup

COVID-19: Impact of SBP’s Measures as of July 01 – July 26, 2021

*Since the schemes are no longer available, the data has not been updated after November 13, 2020 and
April 16, 2021 in the case of Loans Approved for Wages and Loans Deferred/Restructured, respectively.
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Week-end Position of Foreign Exchange Reserves
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Currency in Circulation as on (Stock data)* Rs. in billion

June 30, 2018

4,387.8

June 30, 2019

4,950.0

June 30, 2020

6,142.0

June 30, 2021

NA

June 26, 2020

6,192.1

June 25, 2021

6,998.0

Real Sector (Percent Growth)

GDP (Real)

Agriculture Sector

Industrial Sector 

Services Sector

FY18

5.5

4.0

5.4

6.3

FY19

2.1

0.6

-0.7

3.8

FY21P

3.9

2.8

8.7

4.4

FY22T

4.8

2.8

8.7

4.4

Real GDP (Rs. in billion)  12,344.3  12,600.7  13,036.4  13,6621.1 12,541.8

Nominal GDP (Rs. in billion)  34,616.3  38,086.2  47,709.3 53,876.0 41,556.3

FY20R

-0.5

3.3

-7.4

-0.6

GNP (mp) US $ Per Capita  1,651.9  1,459.1  1,542.5 NA 1,360.9

GNP (mp) US $ Per Capita  181,441  198,565  246,414 271,548 215,060

Sources:  i) Annual Plan 2020-21, Planning Commission  |  ii) Pakistan Economic Survey 2019-20, Finance Division iii) Data published on SBP website
T = Taget  |  P = Provisional  |  R = Revised

* 
La

te
st

 d
at

a 
is

 n
ot

 a
va

ila
bl

e.

6.5
9.0 8.1 7.0 6.3

9.8 9.9
8.0 8.5 8.4

17.3
15.6 15.3 15.2 16.0

11.3
10.8

13.6 15.3 15.3

0.0

2.0
4.0

6.0

8.0
10.0

12.0

14.0

16.0
18.0

20.0

FY18 FY19 FY20R FY21P FY22T

 P
er

ce
nt

 o
f G

D
P

Fiscal Deficit

Trade Deficit

Total Investment

National Savings

As
 P

er
ce

nt
 o

f G
D

P 
(m

p)

CPI INFLATION (YoY%)

General

Food (Urban)

Non-Food (Urban)

FY19

6.8

4.6

8.5

FY20

10.7

13.6

8.3

FY21

8.9

12.4

5.7

JUN 2021

9.7

11.0

8.8

JUL 2020

9.3

15.1

3.9

JUL 2021

8.4

9.4

8.2

Annual Average Year-on-Year

Pakistan’s Major Economic Indicators
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SBP Introduces Innovative SME Asaan Finance Scheme 
(SAAF) for Lending to SMEs Without Collateral 

The State Bank of Pakistan (SBP) has introduced an innovative 
initiative to improve access to finance for Small and Medium 
Enterprises (SMEs) in collaboration with the Government of 
Pakistan (GoP) with the express aim of enabling businesses 
who cannot offer security/collateral to access bank finance. 
This initiative has been brand named, ‘SME Asaan Finance’ 
or SAAF to emphasize the SME facilitation feature of this 
scheme to provide clean lending i.e. lending without
collateral to SMEs.

SAAF is a refinance and credit guarantee facility which
has been developed through a wide-ranging consultative 
process and is aimed at assisting SMEs that are creditworthy 
but are still unable to access finance as they cannot offer 
the security required as collateral by banks. The SBP will 
provide refinance to banks while the GoP will support via 
partial credit guarantees to the participating banks. This 
support is being provided initially for three years to facilitate 
investments by banks in technology, infrastructure and 
team building specialized in SME lending, after which SME 
financing by banks is expected to be sustainable without 
SBP or government support. Speaking about the collateral- 
free lending scheme, Finance Minister, Mr. Shaukat Tarin 
said “the Ministry of Finance welcomes and supports this 
innovative initiative of the State Bank, which would enable 
SMEs without collateral to access bank finance. We look 
forward to seeing strong participation from commercial 
banks to take this initiative forward.” The SME sector plays
a pivotal role in Pakistan’s economy and is estimated by 
SMEDA to contribute 40 percent to GDP and 25 percent in 
export earnings. 

However, despite this SMEs find it difficult to access formal 
bank finance as SME financing stood at Rs. 444 billion as
of March 31, 2021 which is only 6.6 percent of total private 
sector credit. This is due to several reasons including 
relatively higher loan losses, high costs bank finance 
models, low usage of appropriate technology needed for 
SME finance and the lack of acceptable security. SMEs therefore 
often turn to exorbitantly expensive informal credit and face 
impediments to growth. 

Majority of SMEs in the informal sector that do not have 
collaterals are currently borrowing in cash or kind at rates
of at-least 25 percent. This scheme is primarily targeted to 
such SMEs. In order to overcome these challenges, the SBP 
has adopted a fresh and innovative approach to address 
both SME and bank issues. SBP will provide refinancing only 
to those banks that desire to specialize in lending to the SME 
sector. Interested banks will be selected through a transparent 
bidding process to offer concessionary refinance facilities 
which would also carry partial risk coverage from GoP. 
Banks winning through this bidding process will need to 
invest in human resources, technology and processes to 
successfully develop expertise and capability to attract the 
SME finance market. 

In order to participate in SAAF, interested banks will submit 
Expressions of Interest (EOI) to SBP to build their SME loan 
portfolio during the three-year validity period of the scheme. 
The banks offering the largest portfolio size and the highest 
number of borrowers will be selected for participation. SBP 
will encourage banks that partner with Fintechs to provide 
an opportunity to innovative financing techniques in a 
cost-effective manner. 

Under the scheme, SBP will provide refinance for three years 
to the selected banks. After three years, refinance will be 
repaid by banks in ten equal yearly installments. Selected 
banks will get refinance from SBP at 1 percent p.a. and extend 
financing to SMEs at end user rate of up to 9 percent p.a. 
which is very attractive compared to informal finance costs. 
Under SAAF, all SMEs that are new borrowers of a bank will 
be eligible to avail financing of up to Rs. 10 million. The 
collateral-free (clean) financing will be available to SMEs
for long term fixed capital investment and working capital 
finance requirements. 

Shariah compliant Islamic modes of finance as well as 
conventional will be offered. The scheme will be available
to SME borrowers towards the end of September, 2021. An 
attractive feature of the scheme is that the GoP will provide 
risk coverage of 40 to 60 percent to the selected banks 
against losses depending on the size of loans. This risk cover 
will be 60 percent for small loans up to Rs. 4 million; 50 
percent for midsize loans from above Rs. 4 million to Rs. 7 
million and 40 percent for relatively large loans of Rs. 7 
million to Rs. 10 million. It is expected that this initiative will 
enable sustainable growth in SME Finance as it aims to 
address the core issues facing this important sector. Details 
of SAAF are available at:

https://www.sbp.org.pk/smefd/circulars/2021/C9.htm

Pakistan’s Significant Progress on Technical Compliance 
on FATF Recommendations

Asia Pacific Group (APG) on Money Laundering has published 
results of Pakistan’s third Mutual Evaluation Follow-up Report 
on 12 August, 2021. As per the report, Pakistan has achieved 
compliant/largely compliant rating in 4 more recommen-
dations leading aggregate to 35/40 Recommendations 
rated as Compliant (C) or Largely Compliant (LC). Pakistan 
is now in the top tier of countries that have achieved a 
rating of C/LC for over 35 of the 40 FATF Recommendations. 

Moreover, Pakistan has also achieved the rating of Largely 
Compliance/Compliance in all Big Six Recommendations of 
the FATF which includes R.3 (Money laundering offence), R.5 
(Terrorist financing offence), R.6 (Targeted financial sanctions 
related to terrorism & terrorist financing), R.10 (Customer 
due diligence), R.11 (Record keeping) and R.20 (Reporting
of suspicious transactions). Financial Monitoring Unit (FMU) 
of Pakistan led the whole process of Pakistan’s Mutual 
Evaluation cycle and defended the ratings during their 

discussions in the Mutual Evaluation Committee Meetings
of APG. After this upgrade, Pakistan is well placed in technical 
compliance in comparison to many of the countries. For 
example, if Pakistan’s position is compared against G20 
countries, then Pakistan is on 4th after Italy (38), Saudi 
Arabia (38) and UK (38). Pakistan would continue this 
momentum in addressing remaining gaps identified in the 
Mutual Evaluation Report-2019 and would seek upgrades in 
remaining 5 recommendations, in the fourth Follow-up 
Report. Pakistan’s MER was adopted in August 2019, in which 
Pakistan was rated compliant and largely complaint in 10 
out of 40 FATF Recommendations for the Technical Compliance. 
Pakistan carried out major legal reforms with the enactment 
of 17 Laws along with relevant rules and regulations. These 
laws not only strengthened the systems in Pakistan but also 
brought in the sustainability.

Governor SBP Shares the Positive Outlook of the Economy 
and Facilitation Measures for Businesses with FPCCI 

Dr. Reza Baqir, Governor State Bank of Pakistan, stated that 
Pakistan’s economy is poised to witness continued recovery 
in FY22, given the resilience in the economy and the meas-
ures taken during COVID-19 pandemic situation to support 
the businesses and common people. The recovery could 
already be seen in the more than expected GDP growth 
during FY21, he added. Further, the impact of measures 
taken to digitalize the financial sector and improving the 
business environment through improving ease in doing 
business will help to make it more sustainable, he said. 
Governor Baqir was speaking at an event titled ‘Ensuring 
Sustainable Growth and Promoting Digitization,’ organized 
by SBP in collaboration with Federation of Pakistan
Chamber of Commerce and Industry (FPCCI). Welcoming 
the guests, he said that facilitating the businesses remains 
a key priority for the State Bank. He encourages businesses 
to take full advantage of the existing SBP refinance facilities, 
which offer loans at much lower markup rates than the 
market for targeted purposes to promote exports, financial 
inclusion and other key goals. 

He went to add that since the last meeting of SBP and FPCCI 
in August 2019, there has been significant increase in the 
support provided by the SBP to the business community. 
The outstanding amount of Exports Refinance, working 
capital for exporters, has doubled from Rs. 278 billion at the 
end of August 2019 to Rs. 564 billion at the end of June 2021. 
The use of Long Term Financing facility, long term fixed 
concessional finance for any export oriented business, 
increased by 53 percent, from Rs. 165 billion to Rs. 253 billion 
since the last meeting with FPCCI. Concessional loans for 
renewable energy to promote green Pakistan increased 
more than five folds, from Rs. 9 billion to Rs. 51 billion. In 
addition to the above-mentioned support, financing 
disbursed under TERF, one of SBP’s measures during COVID- 
19 to support investment, amount to Rs. 151 billion, whereas the 
total approved amount has been Rs. 435 billion. Businesses 
also availed financing worth Rs. 213 billion under Rozgar 
scheme in the above mentioned period. Referring to current 

account deficit (CAD) in June 2021, he said that the recent 
increase in CAD is in line with SBP projections and, based
on information available to date, not a worrisome develop-
ment in itself. 

Elaborating further, he said that based on international 
experience of emerging markets, a rising current account 
deficit may be a cause for concern when the following three 
symptoms emerge and in Pakistan’s case none of these 
symptoms were present. The first cause for concern would 
be if the level of the CAD in percent of GDP is very high; in 
Pakistan’s case SBP projects a CAD in the range of 2-3 
percent of GDP for this fiscal year which is less than half the 
level of 6.1 percent in FY18 which led to sustainability. The 
second cause for concern would be if the exchange rate is 
not allowed to adjust in response to a rising CAD as that 
prevents the market’s own mechanism to limit the CAD; in 
Pakistan’s case the exchange rate, since its transition to a 
market based system in June 2019 has continued to display 
orderly two-way movement and has demonstrated less 
volatility than more emerging markets with market based 
exchange rates. And the last worrisome symptom, based on 
international experience, would be if a rising CAD is accom-
panied with rapidly falling foreign exchange reserves that 
are reaching unsustainably low levels; in Pakistan’s case, 
and on the contrary, reserves were around $18 billion as of 
end July 2021, more than $10 billion higher than the low at 
end of FY2019. 

On account of these considerations, Governor Baqir 
reminded that there were good reasons to be optimistic 
about continued sustainable growth. In his address, Dr. 
Baqir appreciated the measures taken by the Government 
of Pakistan, particularly National Command and Operation 
Center (NCOC) and the Ehsaas emergency cash program, 
to curtail the spread of the pandemic and contain the rise 
in poverty. He also elaborated the measures taken by SBP 
during COVID-19 to support the economy. These included 
reduction in the policy rate of 625 basis points, one of the 
fastest and deepest interest rate reductions in the world, 
Rozgar payroll financing scheme that provided concessional 
working capital to those businesses that committed to not 
lay off workers, Temporary Economic Refinance Facility 
(TERF) that provided long term fixed concessional finance to 
any business that undertook new investment, a concessional 
finance scheme to encourage investment in hospitals and 
medical facilities to combat COVID-19, extension of loan 
principal repayments, restructuring of markup payments, 
and other measures.

The FPCCI delegation was led by Mian Nasser Hyatt Maggo, 
President FPCCI comprising Lubna Bhayat, Convener FPCCI 
Standing Committee on Banking & Credit Management and 
former presidents of FPCCI. The event, which was held in a 
hybrid format, was also attended online by Presidents of 
various Chambers of Commerce & Industry across the 
country, leading industrialists and businessmen of Pakistan. 
Mian Nasser appreciated and thanked the Governor SBP for 
organizing the event at SBP. He appreciated SBP’s efforts in 

facilitating the business, especially for the support provided 
during COVID Pandemic. Deputy Governor SBP, Ms. Sima 
Kamil, highlighted the recent efforts of SBP to digitize the 
economy and recent changes for ease of business. Ms. 
Kamil informed of the holistic approach of SBP to address 
policy issues via stakeholders’ meetings and recent policy 
measures and initiatives like end-to-end digitization of FX 
cases and RAAST to the audience. 

ZTBL Urged to Adopt Prudent Lending,
Innovative Banking Solutions

The Federal Minister for Finance and Revenue, Shaukat Tarin, 
urged the Zarai Taraqiati Bank (ZTBL) to adopt prudent lending, 
stringent accounting controls, innovative banking solutions 
and austerity measures for a long-term turnaround. He was 
talking to President ZTBL, Shahbaz Jameel, who called on him 
here on August 17, 2021, said a news release issued by the 
Finance Ministry. The Minister said the ongoing COVID-19 
pandemic has made it imperative to implement digital 
transformation in operations for increasing transaction volumes.

He said ZTBL was a leading agro-financing bank in Pakistan 
which had been extending loans to poor farmers aimed at 
boosting agricultural productivity at the grass root level.
The Minister directed the management to make concerted 
efforts to augment the specialized operations of the bank 
and make it sustainable and dynamic for promoting 
agro-farming in the country. The Minister affirmed full 
support and facilitation for smooth working of ZTBL on the 
occasion. Earlier, the President ZTBL briefed the minister 
about the quarterly profit registered by the bank ended on 
June 30, after a gap of almost four years. The president 
acknowledged the guidance of the Advisory Committee, 
headed by the Finance Minister, which spearheaded the reform 
process at ZTBL. He also underscored the importance of 
measures adopted by the Bank in making its operations 
sustainable.

Global Merchandise Trade Continuing its Robust Recovery 
from the Shock of the COVID-19 Pandemic: WTO

The Goods Trade Barometer is a composite leading
indicator providing real-time information on the trajectory 
of merchandise trade relative to recent trends ahead of 
conventional trade volume statistics. The latest barometer 
reading of 110.4 is the highest on record since the indicator 
was first released in July 2016, and up more than 20 points 
year-on-year. The rise in the barometer reflects both the 
strength of current trade expansion and the depth of the 
pandemic-induced shock in 2020. It is notable that, while 
still well above trend, the index has started to rise at a 
decreasing rate, which could presage a peaking of upward 
momentum in trade.

All of the barometer's component indices were above trend 
in the latest month, illustrating the broad-based nature of 
the recovery. Indices for air freight (114.0), container shipping 
(110.8) and raw materials (104.7) in particular continued
to rise, signaling faster than average trade growth. The
automotive products index (106.6) also rose despite
the fact that car production and sales fell in July in some 
countries due to a shortage of semiconductors (the rise
can be explained by smoothing of the underlying data).
This shortage is also reflected in a small decline in the 
electronic components index (112.4).

The forward-looking new export orders index (109.3) has 
slowed more definitively, providing a further indication that 
the pace of recovery is likely to decelerate in the near term. 
The rise in the air freight index reflects a rebound in air transport 
due to the easing pandemic-related travel restrictions in 
some (mainly developed) countries. The index could turn 
down again suddenly if the spread of COVID-19 variants 
forces the re-imposition of restrictions. The latest barometer 
reading is broadly consistent with the WTO's most recent 
trade forecast of 31 March, which foresaw an 8 percent 
increase in the volume of world merchandise trade in 2021 
following a 5.3 percent drop in 2020.

Global goods trade has grown steadily since it registered a 
sharp decline in the second quarter of 2020 during the early 
days of the pandemic. The volume of merchandise trade 
was up 5.7 percent year-on-year in the first quarter of 2021, 
the largest jump since the 5.8 percent rise in third quarter of 
2011. The latest barometer reading suggests that goods 
trade will see an even larger year-on-year increase in the 
second quarter once trade volume data for that period are 
available.

The outlook for world trade continues to be overshadowed 
by downside risks, including regional disparities, continued 
weakness in services trade, and lagging vaccination 

timetables, particularly in poor countries. COVID-19 continues 
to pose the greatest threat to the outlook for trade, as new 
waves of infection could easily undermine the recovery. 
Goods Trade Barometer methodology may be seen at the 
link below.

https://www.wto.org/english/news_e/news20_e/method-
ology_wtoi_19aug20_e.pdf

IKEA Starts Selling Renewable Energy to Households

IKEA, the world’s biggest furniture brand, is branching out 
into selling renewable energy to households, starting with 
home market Sweden in September. Ingka Group, the owner 
of most IKEA stores worldwide, said households would be 
able to buy affordable renewable electricity from solar and 
wind parks, and track their usage through an app. Ingka’s 
partner Svea Solar, which produces solar panels for IKEA, will 
buy the electricity on the Nordic power exchange Nord Pool 
and resell it without surcharge. Households will pay a fixed 
monthly fee plus a variable rate.

IKEA, which also sells solar panels for households in 11 markets, 
said those buyers would be able to track their own production 
in the app and sell back surplus electricity. Jonas Carlehed, 
head of sustainability at IKEA Sweden, told Reuters he hoped 
to roll out the new renewable energy offer as well as IKEA’s 
solar panel offering to all markets. “We want to make 
electricity from sustainable sources more accessible and 
affordable for all,” the company said in a statement. “IKEA 
wants to build the biggest renewable energy movement 
together with co-workers, customers and partners around 
the world, to help tackle climate change together.”

Ingka said the plan was to offer electricity from solar and 
wind parks five years old or less, as a way to encourage the 
building of more parks. More broadly IKEA aims to be “climate 

positive” – reducing greenhouse gas emissions by more than 
is emitted by the entire IKEA value chain, from raw material 
production to customers’ disposal of their furniture – by 
2030. Carlehed said in an interview he saw the renewable 
energy offer to customers as contributing to reaching that 
target as well as being a potential new revenue stream. “It 
will contribute indirectly (to the target). The link is that our 
customers’ use of our products account for around 20 
percent of IKEA’s total climate footprint – from appliances, 
lighting and electronics such as speakers and so on.”

Chinese Ports Choke Over China’s ‘Zero Tolerance’ 
COVID-19 Policy

Several Chinese ports are facing congestions as vessels 
due to call at Ningbo get diverted and cargo processing 
slows partly due to stricter disinfection measures called for 
by China’s ‘zero-tolerance’ coronavirus policy. On August 17, 
2021, more than 50 container vessels were queuing at 
Ningbo port, China’s second largest marine center, Refinitiv 
data showed, up from 28 on August 10 when a COVID-19 
case was reported at one of its terminals.

China’s economy is losing momentum as a result of new 
coronavirus restrictions and the global supply chains face 
further strains with the curbs adding to queues at major 
Chinese transportation hubs, already stretched by a
resurgence of consumer spending, shortage of container 
ships and logjams at ports. China’s Ministry of Transportation 
has ordered all ports to have special teams to deal with 
foreign vessels and required their crews to have health 
certificates or negative tests before allowing them to load 
and discharge cargos.

Ports also have their own rules, with some applying
additional precautions to vessels that stopped at ports in 
high-risk regions, such as India, Laos or Russia, in the past 21 
days. “China’s zero tolerance policy is good for the pandemic 
but bad for the supply chain,” said Dawn Tiura, chief executive 
officer of Sourcing Industry Group, a US-based association 
for the sourcing and procurement industry. “This timing is 
very tough considering the uptick in back-to-school and 
return-to-work shopping in addition to the upcoming 
holiday shopping season.”

Ningbo Zhoushan Port Co said in a statement late on 
Monday its handling volume has resumed to about 90 
percent of its average daily level in July, following efforts to 
mitigate the impact of the shutdown of a terminal, which 
accounts for about 20 percent of Ningbo’s container 
handling capacity, after a COVID-19 case was detected 
there last week.

Vessels scheduled to call at the terminal are being re-
routed to the nearby ports. Shanghai port witnessed 34 
vessels waiting at anchorage, compared to 27 on August 10, 
while the number of vessels waiting at Xiamen port — 700 
km south of Ningbo — rose to 18 on Tuesday, from four, early 
last week.

Support Your Team During the Office Return

The prospect of returning to the office will likely bring up
a range of reactions in your employees, from relief and 
excitement to fear and hesitation. Here are three ways
you can support your team.

• Over-index on communication. Talk with your people  
 early and often about your team’s reopening plans,   
 policies and expectations. Once you are in the swing of it,  
 ask for people’s feedback on how things are going — and  
 create an environment where people feel safe expressing  
 concern.

• Facilitate interpersonal connections. People are feeling  
 rusty about their social skills. Small gestures like “back to  
 work” happy hours or team lunches make a difference.

• Take care of yourself. The pressure of being responsible  
 for delivering results — not to mention people’s feelings  
 and physical safety — is no small thing. Take walks, block  
 your calendar on particular days or times when you need  
 to focus and seek out people who can support you in the  
 same way you are trying to support your team.

(This tip is adapted from Returning to the Office Will Be 
Hard. Here’s How Managers Can Make It Easier, by Con-
stance Dierickx and Dorie Clark – HBR.)

Set Clear Boundaries When Leaving a Job

Those last few days on a job can be chaotic and in wanting 
to leave on good terms, you may end up inadvertently 
overextending yourself. How can you make a smooth exit — 
one in which you are neither scrambling to get everything 
done at the last minute, nor neglecting your responsibilities 
altogether? Here are some strategies to keep in mind.

• Adjust your mindset. Set aside any guilt you may have  
 about leaving. Your new job is an investment in your   
 future. On the flip side, check your ego. Yes, you are   
 important to the company, but everything will not fall   
 apart without you.

• Build an off-ramp. Take stock of the current projects
 on your plate. Determine the most important tasks to   
 complete before you leave and delegate whatever you  
 will not be able to get done.

• Document your responsibilities and how to do them.   
 Memorializing your processes will reduce demands on  
 your time and give your replacement a library of training  
 material.

• Redirect or say no to new requests. You cannot possibly  
 take on that much more work right now.

• Make it a (relatively clean) break. Offering to answer a  
 question here or there is understandable, but be careful  
 not to make an open-ended invitation to consult or   
 provide assistance beyond your final day.

(This tip is adapted from How to Set Boundaries in the Last 
Days of a Job, by Melody Wilding – HBR.)

Talk About Your Career Setbacks

Maybe you did not get that job or promotion you wanted, 
your presentation did not go so well, or your pitch got 
rejected. We typically do not broadcast our failures, but 
giving voice to our setbacks can actually help us regroup 
and gain the support we need to rebuild our confidence 
and take back control of our careers. Start by feeling your 
feelings. You deserve time and space to process them. Add 
‘venting’ to your to-do list — but timebox it. Call a friend who 
will listen with empathy, but do not let yourself spiral into 
negativity. Make sure you laugh too — it helps relieve stress. 
Create a list of possible next steps: What jobs or companies 
could you apply to next? How can you improve on your 
public speaking skills before your next presentation? What 
ideas could you build out into your next pitch? Finally, 
examine how you are measuring success. Make a list of 
what is really important to you. Ultimately, your definition of 
success should really align with your values. 

(This tip is adapted from Let’s Talk About Our Career 
Failures, by Lan Nguyen Chaplin – HBR.)
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SBP Introduces Innovative SME Asaan Finance Scheme 
(SAAF) for Lending to SMEs Without Collateral 

The State Bank of Pakistan (SBP) has introduced an innovative 
initiative to improve access to finance for Small and Medium 
Enterprises (SMEs) in collaboration with the Government of 
Pakistan (GoP) with the express aim of enabling businesses 
who cannot offer security/collateral to access bank finance. 
This initiative has been brand named, ‘SME Asaan Finance’ 
or SAAF to emphasize the SME facilitation feature of this 
scheme to provide clean lending i.e. lending without
collateral to SMEs.

SAAF is a refinance and credit guarantee facility which
has been developed through a wide-ranging consultative 
process and is aimed at assisting SMEs that are creditworthy 
but are still unable to access finance as they cannot offer 
the security required as collateral by banks. The SBP will 
provide refinance to banks while the GoP will support via 
partial credit guarantees to the participating banks. This 
support is being provided initially for three years to facilitate 
investments by banks in technology, infrastructure and 
team building specialized in SME lending, after which SME 
financing by banks is expected to be sustainable without 
SBP or government support. Speaking about the collateral- 
free lending scheme, Finance Minister, Mr. Shaukat Tarin 
said “the Ministry of Finance welcomes and supports this 
innovative initiative of the State Bank, which would enable 
SMEs without collateral to access bank finance. We look 
forward to seeing strong participation from commercial 
banks to take this initiative forward.” The SME sector plays
a pivotal role in Pakistan’s economy and is estimated by 
SMEDA to contribute 40 percent to GDP and 25 percent in 
export earnings. 

However, despite this SMEs find it difficult to access formal 
bank finance as SME financing stood at Rs. 444 billion as
of March 31, 2021 which is only 6.6 percent of total private 
sector credit. This is due to several reasons including 
relatively higher loan losses, high costs bank finance 
models, low usage of appropriate technology needed for 
SME finance and the lack of acceptable security. SMEs therefore 
often turn to exorbitantly expensive informal credit and face 
impediments to growth. 

Majority of SMEs in the informal sector that do not have 
collaterals are currently borrowing in cash or kind at rates
of at-least 25 percent. This scheme is primarily targeted to 
such SMEs. In order to overcome these challenges, the SBP 
has adopted a fresh and innovative approach to address 
both SME and bank issues. SBP will provide refinancing only 
to those banks that desire to specialize in lending to the SME 
sector. Interested banks will be selected through a transparent 
bidding process to offer concessionary refinance facilities 
which would also carry partial risk coverage from GoP. 
Banks winning through this bidding process will need to 
invest in human resources, technology and processes to 
successfully develop expertise and capability to attract the 
SME finance market. 

In order to participate in SAAF, interested banks will submit 
Expressions of Interest (EOI) to SBP to build their SME loan 
portfolio during the three-year validity period of the scheme. 
The banks offering the largest portfolio size and the highest 
number of borrowers will be selected for participation. SBP 
will encourage banks that partner with Fintechs to provide 
an opportunity to innovative financing techniques in a 
cost-effective manner. 

Under the scheme, SBP will provide refinance for three years 
to the selected banks. After three years, refinance will be 
repaid by banks in ten equal yearly installments. Selected 
banks will get refinance from SBP at 1 percent p.a. and extend 
financing to SMEs at end user rate of up to 9 percent p.a. 
which is very attractive compared to informal finance costs. 
Under SAAF, all SMEs that are new borrowers of a bank will 
be eligible to avail financing of up to Rs. 10 million. The 
collateral-free (clean) financing will be available to SMEs
for long term fixed capital investment and working capital 
finance requirements. 

Shariah compliant Islamic modes of finance as well as 
conventional will be offered. The scheme will be available
to SME borrowers towards the end of September, 2021. An 
attractive feature of the scheme is that the GoP will provide 
risk coverage of 40 to 60 percent to the selected banks 
against losses depending on the size of loans. This risk cover 
will be 60 percent for small loans up to Rs. 4 million; 50 
percent for midsize loans from above Rs. 4 million to Rs. 7 
million and 40 percent for relatively large loans of Rs. 7 
million to Rs. 10 million. It is expected that this initiative will 
enable sustainable growth in SME Finance as it aims to 
address the core issues facing this important sector. Details 
of SAAF are available at:

https://www.sbp.org.pk/smefd/circulars/2021/C9.htm

Pakistan’s Significant Progress on Technical Compliance 
on FATF Recommendations

Asia Pacific Group (APG) on Money Laundering has published 
results of Pakistan’s third Mutual Evaluation Follow-up Report 
on 12 August, 2021. As per the report, Pakistan has achieved 
compliant/largely compliant rating in 4 more recommen-
dations leading aggregate to 35/40 Recommendations 
rated as Compliant (C) or Largely Compliant (LC). Pakistan 
is now in the top tier of countries that have achieved a 
rating of C/LC for over 35 of the 40 FATF Recommendations. 

Moreover, Pakistan has also achieved the rating of Largely 
Compliance/Compliance in all Big Six Recommendations of 
the FATF which includes R.3 (Money laundering offence), R.5 
(Terrorist financing offence), R.6 (Targeted financial sanctions 
related to terrorism & terrorist financing), R.10 (Customer 
due diligence), R.11 (Record keeping) and R.20 (Reporting
of suspicious transactions). Financial Monitoring Unit (FMU) 
of Pakistan led the whole process of Pakistan’s Mutual 
Evaluation cycle and defended the ratings during their 

discussions in the Mutual Evaluation Committee Meetings
of APG. After this upgrade, Pakistan is well placed in technical 
compliance in comparison to many of the countries. For 
example, if Pakistan’s position is compared against G20 
countries, then Pakistan is on 4th after Italy (38), Saudi 
Arabia (38) and UK (38). Pakistan would continue this 
momentum in addressing remaining gaps identified in the 
Mutual Evaluation Report-2019 and would seek upgrades in 
remaining 5 recommendations, in the fourth Follow-up 
Report. Pakistan’s MER was adopted in August 2019, in which 
Pakistan was rated compliant and largely complaint in 10 
out of 40 FATF Recommendations for the Technical Compliance. 
Pakistan carried out major legal reforms with the enactment 
of 17 Laws along with relevant rules and regulations. These 
laws not only strengthened the systems in Pakistan but also 
brought in the sustainability.

Governor SBP Shares the Positive Outlook of the Economy 
and Facilitation Measures for Businesses with FPCCI 

Dr. Reza Baqir, Governor State Bank of Pakistan, stated that 
Pakistan’s economy is poised to witness continued recovery 
in FY22, given the resilience in the economy and the meas-
ures taken during COVID-19 pandemic situation to support 
the businesses and common people. The recovery could 
already be seen in the more than expected GDP growth 
during FY21, he added. Further, the impact of measures 
taken to digitalize the financial sector and improving the 
business environment through improving ease in doing 
business will help to make it more sustainable, he said. 
Governor Baqir was speaking at an event titled ‘Ensuring 
Sustainable Growth and Promoting Digitization,’ organized 
by SBP in collaboration with Federation of Pakistan
Chamber of Commerce and Industry (FPCCI). Welcoming 
the guests, he said that facilitating the businesses remains 
a key priority for the State Bank. He encourages businesses 
to take full advantage of the existing SBP refinance facilities, 
which offer loans at much lower markup rates than the 
market for targeted purposes to promote exports, financial 
inclusion and other key goals. 

He went to add that since the last meeting of SBP and FPCCI 
in August 2019, there has been significant increase in the 
support provided by the SBP to the business community. 
The outstanding amount of Exports Refinance, working 
capital for exporters, has doubled from Rs. 278 billion at the 
end of August 2019 to Rs. 564 billion at the end of June 2021. 
The use of Long Term Financing facility, long term fixed 
concessional finance for any export oriented business, 
increased by 53 percent, from Rs. 165 billion to Rs. 253 billion 
since the last meeting with FPCCI. Concessional loans for 
renewable energy to promote green Pakistan increased 
more than five folds, from Rs. 9 billion to Rs. 51 billion. In 
addition to the above-mentioned support, financing 
disbursed under TERF, one of SBP’s measures during COVID- 
19 to support investment, amount to Rs. 151 billion, whereas the 
total approved amount has been Rs. 435 billion. Businesses 
also availed financing worth Rs. 213 billion under Rozgar 
scheme in the above mentioned period. Referring to current 

account deficit (CAD) in June 2021, he said that the recent 
increase in CAD is in line with SBP projections and, based
on information available to date, not a worrisome develop-
ment in itself. 

Elaborating further, he said that based on international 
experience of emerging markets, a rising current account 
deficit may be a cause for concern when the following three 
symptoms emerge and in Pakistan’s case none of these 
symptoms were present. The first cause for concern would 
be if the level of the CAD in percent of GDP is very high; in 
Pakistan’s case SBP projects a CAD in the range of 2-3 
percent of GDP for this fiscal year which is less than half the 
level of 6.1 percent in FY18 which led to sustainability. The 
second cause for concern would be if the exchange rate is 
not allowed to adjust in response to a rising CAD as that 
prevents the market’s own mechanism to limit the CAD; in 
Pakistan’s case the exchange rate, since its transition to a 
market based system in June 2019 has continued to display 
orderly two-way movement and has demonstrated less 
volatility than more emerging markets with market based 
exchange rates. And the last worrisome symptom, based on 
international experience, would be if a rising CAD is accom-
panied with rapidly falling foreign exchange reserves that 
are reaching unsustainably low levels; in Pakistan’s case, 
and on the contrary, reserves were around $18 billion as of 
end July 2021, more than $10 billion higher than the low at 
end of FY2019. 

On account of these considerations, Governor Baqir 
reminded that there were good reasons to be optimistic 
about continued sustainable growth. In his address, Dr. 
Baqir appreciated the measures taken by the Government 
of Pakistan, particularly National Command and Operation 
Center (NCOC) and the Ehsaas emergency cash program, 
to curtail the spread of the pandemic and contain the rise 
in poverty. He also elaborated the measures taken by SBP 
during COVID-19 to support the economy. These included 
reduction in the policy rate of 625 basis points, one of the 
fastest and deepest interest rate reductions in the world, 
Rozgar payroll financing scheme that provided concessional 
working capital to those businesses that committed to not 
lay off workers, Temporary Economic Refinance Facility 
(TERF) that provided long term fixed concessional finance to 
any business that undertook new investment, a concessional 
finance scheme to encourage investment in hospitals and 
medical facilities to combat COVID-19, extension of loan 
principal repayments, restructuring of markup payments, 
and other measures.

The FPCCI delegation was led by Mian Nasser Hyatt Maggo, 
President FPCCI comprising Lubna Bhayat, Convener FPCCI 
Standing Committee on Banking & Credit Management and 
former presidents of FPCCI. The event, which was held in a 
hybrid format, was also attended online by Presidents of 
various Chambers of Commerce & Industry across the 
country, leading industrialists and businessmen of Pakistan. 
Mian Nasser appreciated and thanked the Governor SBP for 
organizing the event at SBP. He appreciated SBP’s efforts in 

facilitating the business, especially for the support provided 
during COVID Pandemic. Deputy Governor SBP, Ms. Sima 
Kamil, highlighted the recent efforts of SBP to digitize the 
economy and recent changes for ease of business. Ms. 
Kamil informed of the holistic approach of SBP to address 
policy issues via stakeholders’ meetings and recent policy 
measures and initiatives like end-to-end digitization of FX 
cases and RAAST to the audience. 

ZTBL Urged to Adopt Prudent Lending,
Innovative Banking Solutions

The Federal Minister for Finance and Revenue, Shaukat Tarin, 
urged the Zarai Taraqiati Bank (ZTBL) to adopt prudent lending, 
stringent accounting controls, innovative banking solutions 
and austerity measures for a long-term turnaround. He was 
talking to President ZTBL, Shahbaz Jameel, who called on him 
here on August 17, 2021, said a news release issued by the 
Finance Ministry. The Minister said the ongoing COVID-19 
pandemic has made it imperative to implement digital 
transformation in operations for increasing transaction volumes.

He said ZTBL was a leading agro-financing bank in Pakistan 
which had been extending loans to poor farmers aimed at 
boosting agricultural productivity at the grass root level.
The Minister directed the management to make concerted 
efforts to augment the specialized operations of the bank 
and make it sustainable and dynamic for promoting 
agro-farming in the country. The Minister affirmed full 
support and facilitation for smooth working of ZTBL on the 
occasion. Earlier, the President ZTBL briefed the minister 
about the quarterly profit registered by the bank ended on 
June 30, after a gap of almost four years. The president 
acknowledged the guidance of the Advisory Committee, 
headed by the Finance Minister, which spearheaded the reform 
process at ZTBL. He also underscored the importance of 
measures adopted by the Bank in making its operations 
sustainable.

Global Merchandise Trade Continuing its Robust Recovery 
from the Shock of the COVID-19 Pandemic: WTO

The Goods Trade Barometer is a composite leading
indicator providing real-time information on the trajectory 
of merchandise trade relative to recent trends ahead of 
conventional trade volume statistics. The latest barometer 
reading of 110.4 is the highest on record since the indicator 
was first released in July 2016, and up more than 20 points 
year-on-year. The rise in the barometer reflects both the 
strength of current trade expansion and the depth of the 
pandemic-induced shock in 2020. It is notable that, while 
still well above trend, the index has started to rise at a 
decreasing rate, which could presage a peaking of upward 
momentum in trade.

All of the barometer's component indices were above trend 
in the latest month, illustrating the broad-based nature of 
the recovery. Indices for air freight (114.0), container shipping 
(110.8) and raw materials (104.7) in particular continued
to rise, signaling faster than average trade growth. The
automotive products index (106.6) also rose despite
the fact that car production and sales fell in July in some 
countries due to a shortage of semiconductors (the rise
can be explained by smoothing of the underlying data).
This shortage is also reflected in a small decline in the 
electronic components index (112.4).

The forward-looking new export orders index (109.3) has 
slowed more definitively, providing a further indication that 
the pace of recovery is likely to decelerate in the near term. 
The rise in the air freight index reflects a rebound in air transport 
due to the easing pandemic-related travel restrictions in 
some (mainly developed) countries. The index could turn 
down again suddenly if the spread of COVID-19 variants 
forces the re-imposition of restrictions. The latest barometer 
reading is broadly consistent with the WTO's most recent 
trade forecast of 31 March, which foresaw an 8 percent 
increase in the volume of world merchandise trade in 2021 
following a 5.3 percent drop in 2020.

Global goods trade has grown steadily since it registered a 
sharp decline in the second quarter of 2020 during the early 
days of the pandemic. The volume of merchandise trade 
was up 5.7 percent year-on-year in the first quarter of 2021, 
the largest jump since the 5.8 percent rise in third quarter of 
2011. The latest barometer reading suggests that goods 
trade will see an even larger year-on-year increase in the 
second quarter once trade volume data for that period are 
available.

The outlook for world trade continues to be overshadowed 
by downside risks, including regional disparities, continued 
weakness in services trade, and lagging vaccination 

timetables, particularly in poor countries. COVID-19 continues 
to pose the greatest threat to the outlook for trade, as new 
waves of infection could easily undermine the recovery. 
Goods Trade Barometer methodology may be seen at the 
link below.

https://www.wto.org/english/news_e/news20_e/method-
ology_wtoi_19aug20_e.pdf

IKEA Starts Selling Renewable Energy to Households

IKEA, the world’s biggest furniture brand, is branching out 
into selling renewable energy to households, starting with 
home market Sweden in September. Ingka Group, the owner 
of most IKEA stores worldwide, said households would be 
able to buy affordable renewable electricity from solar and 
wind parks, and track their usage through an app. Ingka’s 
partner Svea Solar, which produces solar panels for IKEA, will 
buy the electricity on the Nordic power exchange Nord Pool 
and resell it without surcharge. Households will pay a fixed 
monthly fee plus a variable rate.

IKEA, which also sells solar panels for households in 11 markets, 
said those buyers would be able to track their own production 
in the app and sell back surplus electricity. Jonas Carlehed, 
head of sustainability at IKEA Sweden, told Reuters he hoped 
to roll out the new renewable energy offer as well as IKEA’s 
solar panel offering to all markets. “We want to make 
electricity from sustainable sources more accessible and 
affordable for all,” the company said in a statement. “IKEA 
wants to build the biggest renewable energy movement 
together with co-workers, customers and partners around 
the world, to help tackle climate change together.”

Ingka said the plan was to offer electricity from solar and 
wind parks five years old or less, as a way to encourage the 
building of more parks. More broadly IKEA aims to be “climate 

positive” – reducing greenhouse gas emissions by more than 
is emitted by the entire IKEA value chain, from raw material 
production to customers’ disposal of their furniture – by 
2030. Carlehed said in an interview he saw the renewable 
energy offer to customers as contributing to reaching that 
target as well as being a potential new revenue stream. “It 
will contribute indirectly (to the target). The link is that our 
customers’ use of our products account for around 20 
percent of IKEA’s total climate footprint – from appliances, 
lighting and electronics such as speakers and so on.”

Chinese Ports Choke Over China’s ‘Zero Tolerance’ 
COVID-19 Policy

Several Chinese ports are facing congestions as vessels 
due to call at Ningbo get diverted and cargo processing 
slows partly due to stricter disinfection measures called for 
by China’s ‘zero-tolerance’ coronavirus policy. On August 17, 
2021, more than 50 container vessels were queuing at 
Ningbo port, China’s second largest marine center, Refinitiv 
data showed, up from 28 on August 10 when a COVID-19 
case was reported at one of its terminals.

China’s economy is losing momentum as a result of new 
coronavirus restrictions and the global supply chains face 
further strains with the curbs adding to queues at major 
Chinese transportation hubs, already stretched by a
resurgence of consumer spending, shortage of container 
ships and logjams at ports. China’s Ministry of Transportation 
has ordered all ports to have special teams to deal with 
foreign vessels and required their crews to have health 
certificates or negative tests before allowing them to load 
and discharge cargos.

Ports also have their own rules, with some applying
additional precautions to vessels that stopped at ports in 
high-risk regions, such as India, Laos or Russia, in the past 21 
days. “China’s zero tolerance policy is good for the pandemic 
but bad for the supply chain,” said Dawn Tiura, chief executive 
officer of Sourcing Industry Group, a US-based association 
for the sourcing and procurement industry. “This timing is 
very tough considering the uptick in back-to-school and 
return-to-work shopping in addition to the upcoming 
holiday shopping season.”

Ningbo Zhoushan Port Co said in a statement late on 
Monday its handling volume has resumed to about 90 
percent of its average daily level in July, following efforts to 
mitigate the impact of the shutdown of a terminal, which 
accounts for about 20 percent of Ningbo’s container 
handling capacity, after a COVID-19 case was detected 
there last week.

Vessels scheduled to call at the terminal are being re-
routed to the nearby ports. Shanghai port witnessed 34 
vessels waiting at anchorage, compared to 27 on August 10, 
while the number of vessels waiting at Xiamen port — 700 
km south of Ningbo — rose to 18 on Tuesday, from four, early 
last week.

Support Your Team During the Office Return

The prospect of returning to the office will likely bring up
a range of reactions in your employees, from relief and 
excitement to fear and hesitation. Here are three ways
you can support your team.

• Over-index on communication. Talk with your people  
 early and often about your team’s reopening plans,   
 policies and expectations. Once you are in the swing of it,  
 ask for people’s feedback on how things are going — and  
 create an environment where people feel safe expressing  
 concern.

• Facilitate interpersonal connections. People are feeling  
 rusty about their social skills. Small gestures like “back to  
 work” happy hours or team lunches make a difference.

• Take care of yourself. The pressure of being responsible  
 for delivering results — not to mention people’s feelings  
 and physical safety — is no small thing. Take walks, block  
 your calendar on particular days or times when you need  
 to focus and seek out people who can support you in the  
 same way you are trying to support your team.

(This tip is adapted from Returning to the Office Will Be 
Hard. Here’s How Managers Can Make It Easier, by Con-
stance Dierickx and Dorie Clark – HBR.)

Set Clear Boundaries When Leaving a Job

Those last few days on a job can be chaotic and in wanting 
to leave on good terms, you may end up inadvertently 
overextending yourself. How can you make a smooth exit — 
one in which you are neither scrambling to get everything 
done at the last minute, nor neglecting your responsibilities 
altogether? Here are some strategies to keep in mind.

• Adjust your mindset. Set aside any guilt you may have  
 about leaving. Your new job is an investment in your   
 future. On the flip side, check your ego. Yes, you are   
 important to the company, but everything will not fall   
 apart without you.

• Build an off-ramp. Take stock of the current projects
 on your plate. Determine the most important tasks to   
 complete before you leave and delegate whatever you  
 will not be able to get done.

• Document your responsibilities and how to do them.   
 Memorializing your processes will reduce demands on  
 your time and give your replacement a library of training  
 material.

• Redirect or say no to new requests. You cannot possibly  
 take on that much more work right now.

• Make it a (relatively clean) break. Offering to answer a  
 question here or there is understandable, but be careful  
 not to make an open-ended invitation to consult or   
 provide assistance beyond your final day.

(This tip is adapted from How to Set Boundaries in the Last 
Days of a Job, by Melody Wilding – HBR.)

Talk About Your Career Setbacks

Maybe you did not get that job or promotion you wanted, 
your presentation did not go so well, or your pitch got 
rejected. We typically do not broadcast our failures, but 
giving voice to our setbacks can actually help us regroup 
and gain the support we need to rebuild our confidence 
and take back control of our careers. Start by feeling your 
feelings. You deserve time and space to process them. Add 
‘venting’ to your to-do list — but timebox it. Call a friend who 
will listen with empathy, but do not let yourself spiral into 
negativity. Make sure you laugh too — it helps relieve stress. 
Create a list of possible next steps: What jobs or companies 
could you apply to next? How can you improve on your 
public speaking skills before your next presentation? What 
ideas could you build out into your next pitch? Finally, 
examine how you are measuring success. Make a list of 
what is really important to you. Ultimately, your definition of 
success should really align with your values. 

(This tip is adapted from Let’s Talk About Our Career 
Failures, by Lan Nguyen Chaplin – HBR.)
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SBP Introduces Innovative SME Asaan Finance Scheme 
(SAAF) for Lending to SMEs Without Collateral 

The State Bank of Pakistan (SBP) has introduced an innovative 
initiative to improve access to finance for Small and Medium 
Enterprises (SMEs) in collaboration with the Government of 
Pakistan (GoP) with the express aim of enabling businesses 
who cannot offer security/collateral to access bank finance. 
This initiative has been brand named, ‘SME Asaan Finance’ 
or SAAF to emphasize the SME facilitation feature of this 
scheme to provide clean lending i.e. lending without
collateral to SMEs.

SAAF is a refinance and credit guarantee facility which
has been developed through a wide-ranging consultative 
process and is aimed at assisting SMEs that are creditworthy 
but are still unable to access finance as they cannot offer 
the security required as collateral by banks. The SBP will 
provide refinance to banks while the GoP will support via 
partial credit guarantees to the participating banks. This 
support is being provided initially for three years to facilitate 
investments by banks in technology, infrastructure and 
team building specialized in SME lending, after which SME 
financing by banks is expected to be sustainable without 
SBP or government support. Speaking about the collateral- 
free lending scheme, Finance Minister, Mr. Shaukat Tarin 
said “the Ministry of Finance welcomes and supports this 
innovative initiative of the State Bank, which would enable 
SMEs without collateral to access bank finance. We look 
forward to seeing strong participation from commercial 
banks to take this initiative forward.” The SME sector plays
a pivotal role in Pakistan’s economy and is estimated by 
SMEDA to contribute 40 percent to GDP and 25 percent in 
export earnings. 

However, despite this SMEs find it difficult to access formal 
bank finance as SME financing stood at Rs. 444 billion as
of March 31, 2021 which is only 6.6 percent of total private 
sector credit. This is due to several reasons including 
relatively higher loan losses, high costs bank finance 
models, low usage of appropriate technology needed for 
SME finance and the lack of acceptable security. SMEs therefore 
often turn to exorbitantly expensive informal credit and face 
impediments to growth. 

Majority of SMEs in the informal sector that do not have 
collaterals are currently borrowing in cash or kind at rates
of at-least 25 percent. This scheme is primarily targeted to 
such SMEs. In order to overcome these challenges, the SBP 
has adopted a fresh and innovative approach to address 
both SME and bank issues. SBP will provide refinancing only 
to those banks that desire to specialize in lending to the SME 
sector. Interested banks will be selected through a transparent 
bidding process to offer concessionary refinance facilities 
which would also carry partial risk coverage from GoP. 
Banks winning through this bidding process will need to 
invest in human resources, technology and processes to 
successfully develop expertise and capability to attract the 
SME finance market. 

In order to participate in SAAF, interested banks will submit 
Expressions of Interest (EOI) to SBP to build their SME loan 
portfolio during the three-year validity period of the scheme. 
The banks offering the largest portfolio size and the highest 
number of borrowers will be selected for participation. SBP 
will encourage banks that partner with Fintechs to provide 
an opportunity to innovative financing techniques in a 
cost-effective manner. 

Under the scheme, SBP will provide refinance for three years 
to the selected banks. After three years, refinance will be 
repaid by banks in ten equal yearly installments. Selected 
banks will get refinance from SBP at 1 percent p.a. and extend 
financing to SMEs at end user rate of up to 9 percent p.a. 
which is very attractive compared to informal finance costs. 
Under SAAF, all SMEs that are new borrowers of a bank will 
be eligible to avail financing of up to Rs. 10 million. The 
collateral-free (clean) financing will be available to SMEs
for long term fixed capital investment and working capital 
finance requirements. 

Shariah compliant Islamic modes of finance as well as 
conventional will be offered. The scheme will be available
to SME borrowers towards the end of September, 2021. An 
attractive feature of the scheme is that the GoP will provide 
risk coverage of 40 to 60 percent to the selected banks 
against losses depending on the size of loans. This risk cover 
will be 60 percent for small loans up to Rs. 4 million; 50 
percent for midsize loans from above Rs. 4 million to Rs. 7 
million and 40 percent for relatively large loans of Rs. 7 
million to Rs. 10 million. It is expected that this initiative will 
enable sustainable growth in SME Finance as it aims to 
address the core issues facing this important sector. Details 
of SAAF are available at:

https://www.sbp.org.pk/smefd/circulars/2021/C9.htm

Pakistan’s Significant Progress on Technical Compliance 
on FATF Recommendations

Asia Pacific Group (APG) on Money Laundering has published 
results of Pakistan’s third Mutual Evaluation Follow-up Report 
on 12 August, 2021. As per the report, Pakistan has achieved 
compliant/largely compliant rating in 4 more recommen-
dations leading aggregate to 35/40 Recommendations 
rated as Compliant (C) or Largely Compliant (LC). Pakistan 
is now in the top tier of countries that have achieved a 
rating of C/LC for over 35 of the 40 FATF Recommendations. 

Moreover, Pakistan has also achieved the rating of Largely 
Compliance/Compliance in all Big Six Recommendations of 
the FATF which includes R.3 (Money laundering offence), R.5 
(Terrorist financing offence), R.6 (Targeted financial sanctions 
related to terrorism & terrorist financing), R.10 (Customer 
due diligence), R.11 (Record keeping) and R.20 (Reporting
of suspicious transactions). Financial Monitoring Unit (FMU) 
of Pakistan led the whole process of Pakistan’s Mutual 
Evaluation cycle and defended the ratings during their 

discussions in the Mutual Evaluation Committee Meetings
of APG. After this upgrade, Pakistan is well placed in technical 
compliance in comparison to many of the countries. For 
example, if Pakistan’s position is compared against G20 
countries, then Pakistan is on 4th after Italy (38), Saudi 
Arabia (38) and UK (38). Pakistan would continue this 
momentum in addressing remaining gaps identified in the 
Mutual Evaluation Report-2019 and would seek upgrades in 
remaining 5 recommendations, in the fourth Follow-up 
Report. Pakistan’s MER was adopted in August 2019, in which 
Pakistan was rated compliant and largely complaint in 10 
out of 40 FATF Recommendations for the Technical Compliance. 
Pakistan carried out major legal reforms with the enactment 
of 17 Laws along with relevant rules and regulations. These 
laws not only strengthened the systems in Pakistan but also 
brought in the sustainability.

Governor SBP Shares the Positive Outlook of the Economy 
and Facilitation Measures for Businesses with FPCCI 

Dr. Reza Baqir, Governor State Bank of Pakistan, stated that 
Pakistan’s economy is poised to witness continued recovery 
in FY22, given the resilience in the economy and the meas-
ures taken during COVID-19 pandemic situation to support 
the businesses and common people. The recovery could 
already be seen in the more than expected GDP growth 
during FY21, he added. Further, the impact of measures 
taken to digitalize the financial sector and improving the 
business environment through improving ease in doing 
business will help to make it more sustainable, he said. 
Governor Baqir was speaking at an event titled ‘Ensuring 
Sustainable Growth and Promoting Digitization,’ organized 
by SBP in collaboration with Federation of Pakistan
Chamber of Commerce and Industry (FPCCI). Welcoming 
the guests, he said that facilitating the businesses remains 
a key priority for the State Bank. He encourages businesses 
to take full advantage of the existing SBP refinance facilities, 
which offer loans at much lower markup rates than the 
market for targeted purposes to promote exports, financial 
inclusion and other key goals. 

He went to add that since the last meeting of SBP and FPCCI 
in August 2019, there has been significant increase in the 
support provided by the SBP to the business community. 
The outstanding amount of Exports Refinance, working 
capital for exporters, has doubled from Rs. 278 billion at the 
end of August 2019 to Rs. 564 billion at the end of June 2021. 
The use of Long Term Financing facility, long term fixed 
concessional finance for any export oriented business, 
increased by 53 percent, from Rs. 165 billion to Rs. 253 billion 
since the last meeting with FPCCI. Concessional loans for 
renewable energy to promote green Pakistan increased 
more than five folds, from Rs. 9 billion to Rs. 51 billion. In 
addition to the above-mentioned support, financing 
disbursed under TERF, one of SBP’s measures during COVID- 
19 to support investment, amount to Rs. 151 billion, whereas the 
total approved amount has been Rs. 435 billion. Businesses 
also availed financing worth Rs. 213 billion under Rozgar 
scheme in the above mentioned period. Referring to current 

account deficit (CAD) in June 2021, he said that the recent 
increase in CAD is in line with SBP projections and, based
on information available to date, not a worrisome develop-
ment in itself. 

Elaborating further, he said that based on international 
experience of emerging markets, a rising current account 
deficit may be a cause for concern when the following three 
symptoms emerge and in Pakistan’s case none of these 
symptoms were present. The first cause for concern would 
be if the level of the CAD in percent of GDP is very high; in 
Pakistan’s case SBP projects a CAD in the range of 2-3 
percent of GDP for this fiscal year which is less than half the 
level of 6.1 percent in FY18 which led to sustainability. The 
second cause for concern would be if the exchange rate is 
not allowed to adjust in response to a rising CAD as that 
prevents the market’s own mechanism to limit the CAD; in 
Pakistan’s case the exchange rate, since its transition to a 
market based system in June 2019 has continued to display 
orderly two-way movement and has demonstrated less 
volatility than more emerging markets with market based 
exchange rates. And the last worrisome symptom, based on 
international experience, would be if a rising CAD is accom-
panied with rapidly falling foreign exchange reserves that 
are reaching unsustainably low levels; in Pakistan’s case, 
and on the contrary, reserves were around $18 billion as of 
end July 2021, more than $10 billion higher than the low at 
end of FY2019. 

On account of these considerations, Governor Baqir 
reminded that there were good reasons to be optimistic 
about continued sustainable growth. In his address, Dr. 
Baqir appreciated the measures taken by the Government 
of Pakistan, particularly National Command and Operation 
Center (NCOC) and the Ehsaas emergency cash program, 
to curtail the spread of the pandemic and contain the rise 
in poverty. He also elaborated the measures taken by SBP 
during COVID-19 to support the economy. These included 
reduction in the policy rate of 625 basis points, one of the 
fastest and deepest interest rate reductions in the world, 
Rozgar payroll financing scheme that provided concessional 
working capital to those businesses that committed to not 
lay off workers, Temporary Economic Refinance Facility 
(TERF) that provided long term fixed concessional finance to 
any business that undertook new investment, a concessional 
finance scheme to encourage investment in hospitals and 
medical facilities to combat COVID-19, extension of loan 
principal repayments, restructuring of markup payments, 
and other measures.

The FPCCI delegation was led by Mian Nasser Hyatt Maggo, 
President FPCCI comprising Lubna Bhayat, Convener FPCCI 
Standing Committee on Banking & Credit Management and 
former presidents of FPCCI. The event, which was held in a 
hybrid format, was also attended online by Presidents of 
various Chambers of Commerce & Industry across the 
country, leading industrialists and businessmen of Pakistan. 
Mian Nasser appreciated and thanked the Governor SBP for 
organizing the event at SBP. He appreciated SBP’s efforts in 
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facilitating the business, especially for the support provided 
during COVID Pandemic. Deputy Governor SBP, Ms. Sima 
Kamil, highlighted the recent efforts of SBP to digitize the 
economy and recent changes for ease of business. Ms. 
Kamil informed of the holistic approach of SBP to address 
policy issues via stakeholders’ meetings and recent policy 
measures and initiatives like end-to-end digitization of FX 
cases and RAAST to the audience. 

ZTBL Urged to Adopt Prudent Lending,
Innovative Banking Solutions

The Federal Minister for Finance and Revenue, Shaukat Tarin, 
urged the Zarai Taraqiati Bank (ZTBL) to adopt prudent lending, 
stringent accounting controls, innovative banking solutions 
and austerity measures for a long-term turnaround. He was 
talking to President ZTBL, Shahbaz Jameel, who called on him 
here on August 17, 2021, said a news release issued by the 
Finance Ministry. The Minister said the ongoing COVID-19 
pandemic has made it imperative to implement digital 
transformation in operations for increasing transaction volumes.

He said ZTBL was a leading agro-financing bank in Pakistan 
which had been extending loans to poor farmers aimed at 
boosting agricultural productivity at the grass root level.
The Minister directed the management to make concerted 
efforts to augment the specialized operations of the bank 
and make it sustainable and dynamic for promoting 
agro-farming in the country. The Minister affirmed full 
support and facilitation for smooth working of ZTBL on the 
occasion. Earlier, the President ZTBL briefed the minister 
about the quarterly profit registered by the bank ended on 
June 30, after a gap of almost four years. The president 
acknowledged the guidance of the Advisory Committee, 
headed by the Finance Minister, which spearheaded the reform 
process at ZTBL. He also underscored the importance of 
measures adopted by the Bank in making its operations 
sustainable.

Global Merchandise Trade Continuing its Robust Recovery 
from the Shock of the COVID-19 Pandemic: WTO

The Goods Trade Barometer is a composite leading
indicator providing real-time information on the trajectory 
of merchandise trade relative to recent trends ahead of 
conventional trade volume statistics. The latest barometer 
reading of 110.4 is the highest on record since the indicator 
was first released in July 2016, and up more than 20 points 
year-on-year. The rise in the barometer reflects both the 
strength of current trade expansion and the depth of the 
pandemic-induced shock in 2020. It is notable that, while 
still well above trend, the index has started to rise at a 
decreasing rate, which could presage a peaking of upward 
momentum in trade.

All of the barometer's component indices were above trend 
in the latest month, illustrating the broad-based nature of 
the recovery. Indices for air freight (114.0), container shipping 
(110.8) and raw materials (104.7) in particular continued
to rise, signaling faster than average trade growth. The
automotive products index (106.6) also rose despite
the fact that car production and sales fell in July in some 
countries due to a shortage of semiconductors (the rise
can be explained by smoothing of the underlying data).
This shortage is also reflected in a small decline in the 
electronic components index (112.4).

The forward-looking new export orders index (109.3) has 
slowed more definitively, providing a further indication that 
the pace of recovery is likely to decelerate in the near term. 
The rise in the air freight index reflects a rebound in air transport 
due to the easing pandemic-related travel restrictions in 
some (mainly developed) countries. The index could turn 
down again suddenly if the spread of COVID-19 variants 
forces the re-imposition of restrictions. The latest barometer 
reading is broadly consistent with the WTO's most recent 
trade forecast of 31 March, which foresaw an 8 percent 
increase in the volume of world merchandise trade in 2021 
following a 5.3 percent drop in 2020.

Global goods trade has grown steadily since it registered a 
sharp decline in the second quarter of 2020 during the early 
days of the pandemic. The volume of merchandise trade 
was up 5.7 percent year-on-year in the first quarter of 2021, 
the largest jump since the 5.8 percent rise in third quarter of 
2011. The latest barometer reading suggests that goods 
trade will see an even larger year-on-year increase in the 
second quarter once trade volume data for that period are 
available.

The outlook for world trade continues to be overshadowed 
by downside risks, including regional disparities, continued 
weakness in services trade, and lagging vaccination 

timetables, particularly in poor countries. COVID-19 continues 
to pose the greatest threat to the outlook for trade, as new 
waves of infection could easily undermine the recovery. 
Goods Trade Barometer methodology may be seen at the 
link below.

https://www.wto.org/english/news_e/news20_e/method-
ology_wtoi_19aug20_e.pdf

IKEA Starts Selling Renewable Energy to Households

IKEA, the world’s biggest furniture brand, is branching out 
into selling renewable energy to households, starting with 
home market Sweden in September. Ingka Group, the owner 
of most IKEA stores worldwide, said households would be 
able to buy affordable renewable electricity from solar and 
wind parks, and track their usage through an app. Ingka’s 
partner Svea Solar, which produces solar panels for IKEA, will 
buy the electricity on the Nordic power exchange Nord Pool 
and resell it without surcharge. Households will pay a fixed 
monthly fee plus a variable rate.

IKEA, which also sells solar panels for households in 11 markets, 
said those buyers would be able to track their own production 
in the app and sell back surplus electricity. Jonas Carlehed, 
head of sustainability at IKEA Sweden, told Reuters he hoped 
to roll out the new renewable energy offer as well as IKEA’s 
solar panel offering to all markets. “We want to make 
electricity from sustainable sources more accessible and 
affordable for all,” the company said in a statement. “IKEA 
wants to build the biggest renewable energy movement 
together with co-workers, customers and partners around 
the world, to help tackle climate change together.”

Ingka said the plan was to offer electricity from solar and 
wind parks five years old or less, as a way to encourage the 
building of more parks. More broadly IKEA aims to be “climate 

positive” – reducing greenhouse gas emissions by more than 
is emitted by the entire IKEA value chain, from raw material 
production to customers’ disposal of their furniture – by 
2030. Carlehed said in an interview he saw the renewable 
energy offer to customers as contributing to reaching that 
target as well as being a potential new revenue stream. “It 
will contribute indirectly (to the target). The link is that our 
customers’ use of our products account for around 20 
percent of IKEA’s total climate footprint – from appliances, 
lighting and electronics such as speakers and so on.”

Chinese Ports Choke Over China’s ‘Zero Tolerance’ 
COVID-19 Policy

Several Chinese ports are facing congestions as vessels 
due to call at Ningbo get diverted and cargo processing 
slows partly due to stricter disinfection measures called for 
by China’s ‘zero-tolerance’ coronavirus policy. On August 17, 
2021, more than 50 container vessels were queuing at 
Ningbo port, China’s second largest marine center, Refinitiv 
data showed, up from 28 on August 10 when a COVID-19 
case was reported at one of its terminals.

China’s economy is losing momentum as a result of new 
coronavirus restrictions and the global supply chains face 
further strains with the curbs adding to queues at major 
Chinese transportation hubs, already stretched by a
resurgence of consumer spending, shortage of container 
ships and logjams at ports. China’s Ministry of Transportation 
has ordered all ports to have special teams to deal with 
foreign vessels and required their crews to have health 
certificates or negative tests before allowing them to load 
and discharge cargos.

Ports also have their own rules, with some applying
additional precautions to vessels that stopped at ports in 
high-risk regions, such as India, Laos or Russia, in the past 21 
days. “China’s zero tolerance policy is good for the pandemic 
but bad for the supply chain,” said Dawn Tiura, chief executive 
officer of Sourcing Industry Group, a US-based association 
for the sourcing and procurement industry. “This timing is 
very tough considering the uptick in back-to-school and 
return-to-work shopping in addition to the upcoming 
holiday shopping season.”

Ningbo Zhoushan Port Co said in a statement late on 
Monday its handling volume has resumed to about 90 
percent of its average daily level in July, following efforts to 
mitigate the impact of the shutdown of a terminal, which 
accounts for about 20 percent of Ningbo’s container 
handling capacity, after a COVID-19 case was detected 
there last week.

Vessels scheduled to call at the terminal are being re-
routed to the nearby ports. Shanghai port witnessed 34 
vessels waiting at anchorage, compared to 27 on August 10, 
while the number of vessels waiting at Xiamen port — 700 
km south of Ningbo — rose to 18 on Tuesday, from four, early 
last week.

Support Your Team During the Office Return

The prospect of returning to the office will likely bring up
a range of reactions in your employees, from relief and 
excitement to fear and hesitation. Here are three ways
you can support your team.

• Over-index on communication. Talk with your people  
 early and often about your team’s reopening plans,   
 policies and expectations. Once you are in the swing of it,  
 ask for people’s feedback on how things are going — and  
 create an environment where people feel safe expressing  
 concern.

• Facilitate interpersonal connections. People are feeling  
 rusty about their social skills. Small gestures like “back to  
 work” happy hours or team lunches make a difference.

• Take care of yourself. The pressure of being responsible  
 for delivering results — not to mention people’s feelings  
 and physical safety — is no small thing. Take walks, block  
 your calendar on particular days or times when you need  
 to focus and seek out people who can support you in the  
 same way you are trying to support your team.

(This tip is adapted from Returning to the Office Will Be 
Hard. Here’s How Managers Can Make It Easier, by Con-
stance Dierickx and Dorie Clark – HBR.)

Set Clear Boundaries When Leaving a Job

Those last few days on a job can be chaotic and in wanting 
to leave on good terms, you may end up inadvertently 
overextending yourself. How can you make a smooth exit — 
one in which you are neither scrambling to get everything 
done at the last minute, nor neglecting your responsibilities 
altogether? Here are some strategies to keep in mind.

• Adjust your mindset. Set aside any guilt you may have  
 about leaving. Your new job is an investment in your   
 future. On the flip side, check your ego. Yes, you are   
 important to the company, but everything will not fall   
 apart without you.

• Build an off-ramp. Take stock of the current projects
 on your plate. Determine the most important tasks to   
 complete before you leave and delegate whatever you  
 will not be able to get done.

• Document your responsibilities and how to do them.   
 Memorializing your processes will reduce demands on  
 your time and give your replacement a library of training  
 material.

• Redirect or say no to new requests. You cannot possibly  
 take on that much more work right now.

• Make it a (relatively clean) break. Offering to answer a  
 question here or there is understandable, but be careful  
 not to make an open-ended invitation to consult or   
 provide assistance beyond your final day.

(This tip is adapted from How to Set Boundaries in the Last 
Days of a Job, by Melody Wilding – HBR.)

Talk About Your Career Setbacks

Maybe you did not get that job or promotion you wanted, 
your presentation did not go so well, or your pitch got 
rejected. We typically do not broadcast our failures, but 
giving voice to our setbacks can actually help us regroup 
and gain the support we need to rebuild our confidence 
and take back control of our careers. Start by feeling your 
feelings. You deserve time and space to process them. Add 
‘venting’ to your to-do list — but timebox it. Call a friend who 
will listen with empathy, but do not let yourself spiral into 
negativity. Make sure you laugh too — it helps relieve stress. 
Create a list of possible next steps: What jobs or companies 
could you apply to next? How can you improve on your 
public speaking skills before your next presentation? What 
ideas could you build out into your next pitch? Finally, 
examine how you are measuring success. Make a list of 
what is really important to you. Ultimately, your definition of 
success should really align with your values. 

(This tip is adapted from Let’s Talk About Our Career 
Failures, by Lan Nguyen Chaplin – HBR.)
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"Help your brother, whether 
he is an oppressor or he is an 
oppressed one. People asked, 

"O Allah's Messenger 
 It is all right to help !(ملسو هيلع هللا ىلص)

him if he is oppressed, but 
how should we help him if he 

is an oppressor?" The 
Prophet (ملسو هيلع هللا ىلص) said, "By 

preventing him from 
oppressing others."



SBP Introduces Innovative SME Asaan Finance Scheme 
(SAAF) for Lending to SMEs Without Collateral 

The State Bank of Pakistan (SBP) has introduced an innovative 
initiative to improve access to finance for Small and Medium 
Enterprises (SMEs) in collaboration with the Government of 
Pakistan (GoP) with the express aim of enabling businesses 
who cannot offer security/collateral to access bank finance. 
This initiative has been brand named, ‘SME Asaan Finance’ 
or SAAF to emphasize the SME facilitation feature of this 
scheme to provide clean lending i.e. lending without
collateral to SMEs.

SAAF is a refinance and credit guarantee facility which
has been developed through a wide-ranging consultative 
process and is aimed at assisting SMEs that are creditworthy 
but are still unable to access finance as they cannot offer 
the security required as collateral by banks. The SBP will 
provide refinance to banks while the GoP will support via 
partial credit guarantees to the participating banks. This 
support is being provided initially for three years to facilitate 
investments by banks in technology, infrastructure and 
team building specialized in SME lending, after which SME 
financing by banks is expected to be sustainable without 
SBP or government support. Speaking about the collateral- 
free lending scheme, Finance Minister, Mr. Shaukat Tarin 
said “the Ministry of Finance welcomes and supports this 
innovative initiative of the State Bank, which would enable 
SMEs without collateral to access bank finance. We look 
forward to seeing strong participation from commercial 
banks to take this initiative forward.” The SME sector plays
a pivotal role in Pakistan’s economy and is estimated by 
SMEDA to contribute 40 percent to GDP and 25 percent in 
export earnings. 

However, despite this SMEs find it difficult to access formal 
bank finance as SME financing stood at Rs. 444 billion as
of March 31, 2021 which is only 6.6 percent of total private 
sector credit. This is due to several reasons including 
relatively higher loan losses, high costs bank finance 
models, low usage of appropriate technology needed for 
SME finance and the lack of acceptable security. SMEs therefore 
often turn to exorbitantly expensive informal credit and face 
impediments to growth. 

Majority of SMEs in the informal sector that do not have 
collaterals are currently borrowing in cash or kind at rates
of at-least 25 percent. This scheme is primarily targeted to 
such SMEs. In order to overcome these challenges, the SBP 
has adopted a fresh and innovative approach to address 
both SME and bank issues. SBP will provide refinancing only 
to those banks that desire to specialize in lending to the SME 
sector. Interested banks will be selected through a transparent 
bidding process to offer concessionary refinance facilities 
which would also carry partial risk coverage from GoP. 
Banks winning through this bidding process will need to 
invest in human resources, technology and processes to 
successfully develop expertise and capability to attract the 
SME finance market. 

In order to participate in SAAF, interested banks will submit 
Expressions of Interest (EOI) to SBP to build their SME loan 
portfolio during the three-year validity period of the scheme. 
The banks offering the largest portfolio size and the highest 
number of borrowers will be selected for participation. SBP 
will encourage banks that partner with Fintechs to provide 
an opportunity to innovative financing techniques in a 
cost-effective manner. 

Under the scheme, SBP will provide refinance for three years 
to the selected banks. After three years, refinance will be 
repaid by banks in ten equal yearly installments. Selected 
banks will get refinance from SBP at 1 percent p.a. and extend 
financing to SMEs at end user rate of up to 9 percent p.a. 
which is very attractive compared to informal finance costs. 
Under SAAF, all SMEs that are new borrowers of a bank will 
be eligible to avail financing of up to Rs. 10 million. The 
collateral-free (clean) financing will be available to SMEs
for long term fixed capital investment and working capital 
finance requirements. 

Shariah compliant Islamic modes of finance as well as 
conventional will be offered. The scheme will be available
to SME borrowers towards the end of September, 2021. An 
attractive feature of the scheme is that the GoP will provide 
risk coverage of 40 to 60 percent to the selected banks 
against losses depending on the size of loans. This risk cover 
will be 60 percent for small loans up to Rs. 4 million; 50 
percent for midsize loans from above Rs. 4 million to Rs. 7 
million and 40 percent for relatively large loans of Rs. 7 
million to Rs. 10 million. It is expected that this initiative will 
enable sustainable growth in SME Finance as it aims to 
address the core issues facing this important sector. Details 
of SAAF are available at:

https://www.sbp.org.pk/smefd/circulars/2021/C9.htm

Pakistan’s Significant Progress on Technical Compliance 
on FATF Recommendations

Asia Pacific Group (APG) on Money Laundering has published 
results of Pakistan’s third Mutual Evaluation Follow-up Report 
on 12 August, 2021. As per the report, Pakistan has achieved 
compliant/largely compliant rating in 4 more recommen-
dations leading aggregate to 35/40 Recommendations 
rated as Compliant (C) or Largely Compliant (LC). Pakistan 
is now in the top tier of countries that have achieved a 
rating of C/LC for over 35 of the 40 FATF Recommendations. 

Moreover, Pakistan has also achieved the rating of Largely 
Compliance/Compliance in all Big Six Recommendations of 
the FATF which includes R.3 (Money laundering offence), R.5 
(Terrorist financing offence), R.6 (Targeted financial sanctions 
related to terrorism & terrorist financing), R.10 (Customer 
due diligence), R.11 (Record keeping) and R.20 (Reporting
of suspicious transactions). Financial Monitoring Unit (FMU) 
of Pakistan led the whole process of Pakistan’s Mutual 
Evaluation cycle and defended the ratings during their 

discussions in the Mutual Evaluation Committee Meetings
of APG. After this upgrade, Pakistan is well placed in technical 
compliance in comparison to many of the countries. For 
example, if Pakistan’s position is compared against G20 
countries, then Pakistan is on 4th after Italy (38), Saudi 
Arabia (38) and UK (38). Pakistan would continue this 
momentum in addressing remaining gaps identified in the 
Mutual Evaluation Report-2019 and would seek upgrades in 
remaining 5 recommendations, in the fourth Follow-up 
Report. Pakistan’s MER was adopted in August 2019, in which 
Pakistan was rated compliant and largely complaint in 10 
out of 40 FATF Recommendations for the Technical Compliance. 
Pakistan carried out major legal reforms with the enactment 
of 17 Laws along with relevant rules and regulations. These 
laws not only strengthened the systems in Pakistan but also 
brought in the sustainability.

Governor SBP Shares the Positive Outlook of the Economy 
and Facilitation Measures for Businesses with FPCCI 

Dr. Reza Baqir, Governor State Bank of Pakistan, stated that 
Pakistan’s economy is poised to witness continued recovery 
in FY22, given the resilience in the economy and the meas-
ures taken during COVID-19 pandemic situation to support 
the businesses and common people. The recovery could 
already be seen in the more than expected GDP growth 
during FY21, he added. Further, the impact of measures 
taken to digitalize the financial sector and improving the 
business environment through improving ease in doing 
business will help to make it more sustainable, he said. 
Governor Baqir was speaking at an event titled ‘Ensuring 
Sustainable Growth and Promoting Digitization,’ organized 
by SBP in collaboration with Federation of Pakistan
Chamber of Commerce and Industry (FPCCI). Welcoming 
the guests, he said that facilitating the businesses remains 
a key priority for the State Bank. He encourages businesses 
to take full advantage of the existing SBP refinance facilities, 
which offer loans at much lower markup rates than the 
market for targeted purposes to promote exports, financial 
inclusion and other key goals. 

He went to add that since the last meeting of SBP and FPCCI 
in August 2019, there has been significant increase in the 
support provided by the SBP to the business community. 
The outstanding amount of Exports Refinance, working 
capital for exporters, has doubled from Rs. 278 billion at the 
end of August 2019 to Rs. 564 billion at the end of June 2021. 
The use of Long Term Financing facility, long term fixed 
concessional finance for any export oriented business, 
increased by 53 percent, from Rs. 165 billion to Rs. 253 billion 
since the last meeting with FPCCI. Concessional loans for 
renewable energy to promote green Pakistan increased 
more than five folds, from Rs. 9 billion to Rs. 51 billion. In 
addition to the above-mentioned support, financing 
disbursed under TERF, one of SBP’s measures during COVID- 
19 to support investment, amount to Rs. 151 billion, whereas the 
total approved amount has been Rs. 435 billion. Businesses 
also availed financing worth Rs. 213 billion under Rozgar 
scheme in the above mentioned period. Referring to current 

account deficit (CAD) in June 2021, he said that the recent 
increase in CAD is in line with SBP projections and, based
on information available to date, not a worrisome develop-
ment in itself. 

Elaborating further, he said that based on international 
experience of emerging markets, a rising current account 
deficit may be a cause for concern when the following three 
symptoms emerge and in Pakistan’s case none of these 
symptoms were present. The first cause for concern would 
be if the level of the CAD in percent of GDP is very high; in 
Pakistan’s case SBP projects a CAD in the range of 2-3 
percent of GDP for this fiscal year which is less than half the 
level of 6.1 percent in FY18 which led to sustainability. The 
second cause for concern would be if the exchange rate is 
not allowed to adjust in response to a rising CAD as that 
prevents the market’s own mechanism to limit the CAD; in 
Pakistan’s case the exchange rate, since its transition to a 
market based system in June 2019 has continued to display 
orderly two-way movement and has demonstrated less 
volatility than more emerging markets with market based 
exchange rates. And the last worrisome symptom, based on 
international experience, would be if a rising CAD is accom-
panied with rapidly falling foreign exchange reserves that 
are reaching unsustainably low levels; in Pakistan’s case, 
and on the contrary, reserves were around $18 billion as of 
end July 2021, more than $10 billion higher than the low at 
end of FY2019. 

On account of these considerations, Governor Baqir 
reminded that there were good reasons to be optimistic 
about continued sustainable growth. In his address, Dr. 
Baqir appreciated the measures taken by the Government 
of Pakistan, particularly National Command and Operation 
Center (NCOC) and the Ehsaas emergency cash program, 
to curtail the spread of the pandemic and contain the rise 
in poverty. He also elaborated the measures taken by SBP 
during COVID-19 to support the economy. These included 
reduction in the policy rate of 625 basis points, one of the 
fastest and deepest interest rate reductions in the world, 
Rozgar payroll financing scheme that provided concessional 
working capital to those businesses that committed to not 
lay off workers, Temporary Economic Refinance Facility 
(TERF) that provided long term fixed concessional finance to 
any business that undertook new investment, a concessional 
finance scheme to encourage investment in hospitals and 
medical facilities to combat COVID-19, extension of loan 
principal repayments, restructuring of markup payments, 
and other measures.

The FPCCI delegation was led by Mian Nasser Hyatt Maggo, 
President FPCCI comprising Lubna Bhayat, Convener FPCCI 
Standing Committee on Banking & Credit Management and 
former presidents of FPCCI. The event, which was held in a 
hybrid format, was also attended online by Presidents of 
various Chambers of Commerce & Industry across the 
country, leading industrialists and businessmen of Pakistan. 
Mian Nasser appreciated and thanked the Governor SBP for 
organizing the event at SBP. He appreciated SBP’s efforts in 

facilitating the business, especially for the support provided 
during COVID Pandemic. Deputy Governor SBP, Ms. Sima 
Kamil, highlighted the recent efforts of SBP to digitize the 
economy and recent changes for ease of business. Ms. 
Kamil informed of the holistic approach of SBP to address 
policy issues via stakeholders’ meetings and recent policy 
measures and initiatives like end-to-end digitization of FX 
cases and RAAST to the audience. 

ZTBL Urged to Adopt Prudent Lending,
Innovative Banking Solutions

The Federal Minister for Finance and Revenue, Shaukat Tarin, 
urged the Zarai Taraqiati Bank (ZTBL) to adopt prudent lending, 
stringent accounting controls, innovative banking solutions 
and austerity measures for a long-term turnaround. He was 
talking to President ZTBL, Shahbaz Jameel, who called on him 
here on August 17, 2021, said a news release issued by the 
Finance Ministry. The Minister said the ongoing COVID-19 
pandemic has made it imperative to implement digital 
transformation in operations for increasing transaction volumes.

He said ZTBL was a leading agro-financing bank in Pakistan 
which had been extending loans to poor farmers aimed at 
boosting agricultural productivity at the grass root level.
The Minister directed the management to make concerted 
efforts to augment the specialized operations of the bank 
and make it sustainable and dynamic for promoting 
agro-farming in the country. The Minister affirmed full 
support and facilitation for smooth working of ZTBL on the 
occasion. Earlier, the President ZTBL briefed the minister 
about the quarterly profit registered by the bank ended on 
June 30, after a gap of almost four years. The president 
acknowledged the guidance of the Advisory Committee, 
headed by the Finance Minister, which spearheaded the reform 
process at ZTBL. He also underscored the importance of 
measures adopted by the Bank in making its operations 
sustainable.

Global Merchandise Trade Continuing its Robust Recovery 
from the Shock of the COVID-19 Pandemic: WTO

The Goods Trade Barometer is a composite leading
indicator providing real-time information on the trajectory 
of merchandise trade relative to recent trends ahead of 
conventional trade volume statistics. The latest barometer 
reading of 110.4 is the highest on record since the indicator 
was first released in July 2016, and up more than 20 points 
year-on-year. The rise in the barometer reflects both the 
strength of current trade expansion and the depth of the 
pandemic-induced shock in 2020. It is notable that, while 
still well above trend, the index has started to rise at a 
decreasing rate, which could presage a peaking of upward 
momentum in trade.

All of the barometer's component indices were above trend 
in the latest month, illustrating the broad-based nature of 
the recovery. Indices for air freight (114.0), container shipping 
(110.8) and raw materials (104.7) in particular continued
to rise, signaling faster than average trade growth. The
automotive products index (106.6) also rose despite
the fact that car production and sales fell in July in some 
countries due to a shortage of semiconductors (the rise
can be explained by smoothing of the underlying data).
This shortage is also reflected in a small decline in the 
electronic components index (112.4).

The forward-looking new export orders index (109.3) has 
slowed more definitively, providing a further indication that 
the pace of recovery is likely to decelerate in the near term. 
The rise in the air freight index reflects a rebound in air transport 
due to the easing pandemic-related travel restrictions in 
some (mainly developed) countries. The index could turn 
down again suddenly if the spread of COVID-19 variants 
forces the re-imposition of restrictions. The latest barometer 
reading is broadly consistent with the WTO's most recent 
trade forecast of 31 March, which foresaw an 8 percent 
increase in the volume of world merchandise trade in 2021 
following a 5.3 percent drop in 2020.

Global goods trade has grown steadily since it registered a 
sharp decline in the second quarter of 2020 during the early 
days of the pandemic. The volume of merchandise trade 
was up 5.7 percent year-on-year in the first quarter of 2021, 
the largest jump since the 5.8 percent rise in third quarter of 
2011. The latest barometer reading suggests that goods 
trade will see an even larger year-on-year increase in the 
second quarter once trade volume data for that period are 
available.

The outlook for world trade continues to be overshadowed 
by downside risks, including regional disparities, continued 
weakness in services trade, and lagging vaccination 

timetables, particularly in poor countries. COVID-19 continues 
to pose the greatest threat to the outlook for trade, as new 
waves of infection could easily undermine the recovery. 
Goods Trade Barometer methodology may be seen at the 
link below.

https://www.wto.org/english/news_e/news20_e/method-
ology_wtoi_19aug20_e.pdf

IKEA Starts Selling Renewable Energy to Households

IKEA, the world’s biggest furniture brand, is branching out 
into selling renewable energy to households, starting with 
home market Sweden in September. Ingka Group, the owner 
of most IKEA stores worldwide, said households would be 
able to buy affordable renewable electricity from solar and 
wind parks, and track their usage through an app. Ingka’s 
partner Svea Solar, which produces solar panels for IKEA, will 
buy the electricity on the Nordic power exchange Nord Pool 
and resell it without surcharge. Households will pay a fixed 
monthly fee plus a variable rate.

IKEA, which also sells solar panels for households in 11 markets, 
said those buyers would be able to track their own production 
in the app and sell back surplus electricity. Jonas Carlehed, 
head of sustainability at IKEA Sweden, told Reuters he hoped 
to roll out the new renewable energy offer as well as IKEA’s 
solar panel offering to all markets. “We want to make 
electricity from sustainable sources more accessible and 
affordable for all,” the company said in a statement. “IKEA 
wants to build the biggest renewable energy movement 
together with co-workers, customers and partners around 
the world, to help tackle climate change together.”

Ingka said the plan was to offer electricity from solar and 
wind parks five years old or less, as a way to encourage the 
building of more parks. More broadly IKEA aims to be “climate 

positive” – reducing greenhouse gas emissions by more than 
is emitted by the entire IKEA value chain, from raw material 
production to customers’ disposal of their furniture – by 
2030. Carlehed said in an interview he saw the renewable 
energy offer to customers as contributing to reaching that 
target as well as being a potential new revenue stream. “It 
will contribute indirectly (to the target). The link is that our 
customers’ use of our products account for around 20 
percent of IKEA’s total climate footprint – from appliances, 
lighting and electronics such as speakers and so on.”

Chinese Ports Choke Over China’s ‘Zero Tolerance’ 
COVID-19 Policy

Several Chinese ports are facing congestions as vessels 
due to call at Ningbo get diverted and cargo processing 
slows partly due to stricter disinfection measures called for 
by China’s ‘zero-tolerance’ coronavirus policy. On August 17, 
2021, more than 50 container vessels were queuing at 
Ningbo port, China’s second largest marine center, Refinitiv 
data showed, up from 28 on August 10 when a COVID-19 
case was reported at one of its terminals.

China’s economy is losing momentum as a result of new 
coronavirus restrictions and the global supply chains face 
further strains with the curbs adding to queues at major 
Chinese transportation hubs, already stretched by a
resurgence of consumer spending, shortage of container 
ships and logjams at ports. China’s Ministry of Transportation 
has ordered all ports to have special teams to deal with 
foreign vessels and required their crews to have health 
certificates or negative tests before allowing them to load 
and discharge cargos.

Ports also have their own rules, with some applying
additional precautions to vessels that stopped at ports in 
high-risk regions, such as India, Laos or Russia, in the past 21 
days. “China’s zero tolerance policy is good for the pandemic 
but bad for the supply chain,” said Dawn Tiura, chief executive 
officer of Sourcing Industry Group, a US-based association 
for the sourcing and procurement industry. “This timing is 
very tough considering the uptick in back-to-school and 
return-to-work shopping in addition to the upcoming 
holiday shopping season.”

Ningbo Zhoushan Port Co said in a statement late on 
Monday its handling volume has resumed to about 90 
percent of its average daily level in July, following efforts to 
mitigate the impact of the shutdown of a terminal, which 
accounts for about 20 percent of Ningbo’s container 
handling capacity, after a COVID-19 case was detected 
there last week.

Vessels scheduled to call at the terminal are being re-
routed to the nearby ports. Shanghai port witnessed 34 
vessels waiting at anchorage, compared to 27 on August 10, 
while the number of vessels waiting at Xiamen port — 700 
km south of Ningbo — rose to 18 on Tuesday, from four, early 
last week.

Support Your Team During the Office Return

The prospect of returning to the office will likely bring up
a range of reactions in your employees, from relief and 
excitement to fear and hesitation. Here are three ways
you can support your team.

• Over-index on communication. Talk with your people  
 early and often about your team’s reopening plans,   
 policies and expectations. Once you are in the swing of it,  
 ask for people’s feedback on how things are going — and  
 create an environment where people feel safe expressing  
 concern.

• Facilitate interpersonal connections. People are feeling  
 rusty about their social skills. Small gestures like “back to  
 work” happy hours or team lunches make a difference.

• Take care of yourself. The pressure of being responsible  
 for delivering results — not to mention people’s feelings  
 and physical safety — is no small thing. Take walks, block  
 your calendar on particular days or times when you need  
 to focus and seek out people who can support you in the  
 same way you are trying to support your team.

(This tip is adapted from Returning to the Office Will Be 
Hard. Here’s How Managers Can Make It Easier, by Con-
stance Dierickx and Dorie Clark – HBR.)

Set Clear Boundaries When Leaving a Job

Those last few days on a job can be chaotic and in wanting 
to leave on good terms, you may end up inadvertently 
overextending yourself. How can you make a smooth exit — 
one in which you are neither scrambling to get everything 
done at the last minute, nor neglecting your responsibilities 
altogether? Here are some strategies to keep in mind.

• Adjust your mindset. Set aside any guilt you may have  
 about leaving. Your new job is an investment in your   
 future. On the flip side, check your ego. Yes, you are   
 important to the company, but everything will not fall   
 apart without you.

• Build an off-ramp. Take stock of the current projects
 on your plate. Determine the most important tasks to   
 complete before you leave and delegate whatever you  
 will not be able to get done.

• Document your responsibilities and how to do them.   
 Memorializing your processes will reduce demands on  
 your time and give your replacement a library of training  
 material.

• Redirect or say no to new requests. You cannot possibly  
 take on that much more work right now.

• Make it a (relatively clean) break. Offering to answer a  
 question here or there is understandable, but be careful  
 not to make an open-ended invitation to consult or   
 provide assistance beyond your final day.

(This tip is adapted from How to Set Boundaries in the Last 
Days of a Job, by Melody Wilding – HBR.)

Talk About Your Career Setbacks

Maybe you did not get that job or promotion you wanted, 
your presentation did not go so well, or your pitch got 
rejected. We typically do not broadcast our failures, but 
giving voice to our setbacks can actually help us regroup 
and gain the support we need to rebuild our confidence 
and take back control of our careers. Start by feeling your 
feelings. You deserve time and space to process them. Add 
‘venting’ to your to-do list — but timebox it. Call a friend who 
will listen with empathy, but do not let yourself spiral into 
negativity. Make sure you laugh too — it helps relieve stress. 
Create a list of possible next steps: What jobs or companies 
could you apply to next? How can you improve on your 
public speaking skills before your next presentation? What 
ideas could you build out into your next pitch? Finally, 
examine how you are measuring success. Make a list of 
what is really important to you. Ultimately, your definition of 
success should really align with your values. 

(This tip is adapted from Let’s Talk About Our Career 
Failures, by Lan Nguyen Chaplin – HBR.)
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“Never assault nor
insult the modesty of a 
woman. Never hurt a 

woman even if she swears 
at you or hurts you.”



SBP Introduces Innovative SME Asaan Finance Scheme 
(SAAF) for Lending to SMEs Without Collateral 

The State Bank of Pakistan (SBP) has introduced an innovative 
initiative to improve access to finance for Small and Medium 
Enterprises (SMEs) in collaboration with the Government of 
Pakistan (GoP) with the express aim of enabling businesses 
who cannot offer security/collateral to access bank finance. 
This initiative has been brand named, ‘SME Asaan Finance’ 
or SAAF to emphasize the SME facilitation feature of this 
scheme to provide clean lending i.e. lending without
collateral to SMEs.

SAAF is a refinance and credit guarantee facility which
has been developed through a wide-ranging consultative 
process and is aimed at assisting SMEs that are creditworthy 
but are still unable to access finance as they cannot offer 
the security required as collateral by banks. The SBP will 
provide refinance to banks while the GoP will support via 
partial credit guarantees to the participating banks. This 
support is being provided initially for three years to facilitate 
investments by banks in technology, infrastructure and 
team building specialized in SME lending, after which SME 
financing by banks is expected to be sustainable without 
SBP or government support. Speaking about the collateral- 
free lending scheme, Finance Minister, Mr. Shaukat Tarin 
said “the Ministry of Finance welcomes and supports this 
innovative initiative of the State Bank, which would enable 
SMEs without collateral to access bank finance. We look 
forward to seeing strong participation from commercial 
banks to take this initiative forward.” The SME sector plays
a pivotal role in Pakistan’s economy and is estimated by 
SMEDA to contribute 40 percent to GDP and 25 percent in 
export earnings. 

However, despite this SMEs find it difficult to access formal 
bank finance as SME financing stood at Rs. 444 billion as
of March 31, 2021 which is only 6.6 percent of total private 
sector credit. This is due to several reasons including 
relatively higher loan losses, high costs bank finance 
models, low usage of appropriate technology needed for 
SME finance and the lack of acceptable security. SMEs therefore 
often turn to exorbitantly expensive informal credit and face 
impediments to growth. 

Majority of SMEs in the informal sector that do not have 
collaterals are currently borrowing in cash or kind at rates
of at-least 25 percent. This scheme is primarily targeted to 
such SMEs. In order to overcome these challenges, the SBP 
has adopted a fresh and innovative approach to address 
both SME and bank issues. SBP will provide refinancing only 
to those banks that desire to specialize in lending to the SME 
sector. Interested banks will be selected through a transparent 
bidding process to offer concessionary refinance facilities 
which would also carry partial risk coverage from GoP. 
Banks winning through this bidding process will need to 
invest in human resources, technology and processes to 
successfully develop expertise and capability to attract the 
SME finance market. 

In order to participate in SAAF, interested banks will submit 
Expressions of Interest (EOI) to SBP to build their SME loan 
portfolio during the three-year validity period of the scheme. 
The banks offering the largest portfolio size and the highest 
number of borrowers will be selected for participation. SBP 
will encourage banks that partner with Fintechs to provide 
an opportunity to innovative financing techniques in a 
cost-effective manner. 

Under the scheme, SBP will provide refinance for three years 
to the selected banks. After three years, refinance will be 
repaid by banks in ten equal yearly installments. Selected 
banks will get refinance from SBP at 1 percent p.a. and extend 
financing to SMEs at end user rate of up to 9 percent p.a. 
which is very attractive compared to informal finance costs. 
Under SAAF, all SMEs that are new borrowers of a bank will 
be eligible to avail financing of up to Rs. 10 million. The 
collateral-free (clean) financing will be available to SMEs
for long term fixed capital investment and working capital 
finance requirements. 

Shariah compliant Islamic modes of finance as well as 
conventional will be offered. The scheme will be available
to SME borrowers towards the end of September, 2021. An 
attractive feature of the scheme is that the GoP will provide 
risk coverage of 40 to 60 percent to the selected banks 
against losses depending on the size of loans. This risk cover 
will be 60 percent for small loans up to Rs. 4 million; 50 
percent for midsize loans from above Rs. 4 million to Rs. 7 
million and 40 percent for relatively large loans of Rs. 7 
million to Rs. 10 million. It is expected that this initiative will 
enable sustainable growth in SME Finance as it aims to 
address the core issues facing this important sector. Details 
of SAAF are available at:

https://www.sbp.org.pk/smefd/circulars/2021/C9.htm

Pakistan’s Significant Progress on Technical Compliance 
on FATF Recommendations

Asia Pacific Group (APG) on Money Laundering has published 
results of Pakistan’s third Mutual Evaluation Follow-up Report 
on 12 August, 2021. As per the report, Pakistan has achieved 
compliant/largely compliant rating in 4 more recommen-
dations leading aggregate to 35/40 Recommendations 
rated as Compliant (C) or Largely Compliant (LC). Pakistan 
is now in the top tier of countries that have achieved a 
rating of C/LC for over 35 of the 40 FATF Recommendations. 

Moreover, Pakistan has also achieved the rating of Largely 
Compliance/Compliance in all Big Six Recommendations of 
the FATF which includes R.3 (Money laundering offence), R.5 
(Terrorist financing offence), R.6 (Targeted financial sanctions 
related to terrorism & terrorist financing), R.10 (Customer 
due diligence), R.11 (Record keeping) and R.20 (Reporting
of suspicious transactions). Financial Monitoring Unit (FMU) 
of Pakistan led the whole process of Pakistan’s Mutual 
Evaluation cycle and defended the ratings during their 

discussions in the Mutual Evaluation Committee Meetings
of APG. After this upgrade, Pakistan is well placed in technical 
compliance in comparison to many of the countries. For 
example, if Pakistan’s position is compared against G20 
countries, then Pakistan is on 4th after Italy (38), Saudi 
Arabia (38) and UK (38). Pakistan would continue this 
momentum in addressing remaining gaps identified in the 
Mutual Evaluation Report-2019 and would seek upgrades in 
remaining 5 recommendations, in the fourth Follow-up 
Report. Pakistan’s MER was adopted in August 2019, in which 
Pakistan was rated compliant and largely complaint in 10 
out of 40 FATF Recommendations for the Technical Compliance. 
Pakistan carried out major legal reforms with the enactment 
of 17 Laws along with relevant rules and regulations. These 
laws not only strengthened the systems in Pakistan but also 
brought in the sustainability.

Governor SBP Shares the Positive Outlook of the Economy 
and Facilitation Measures for Businesses with FPCCI 

Dr. Reza Baqir, Governor State Bank of Pakistan, stated that 
Pakistan’s economy is poised to witness continued recovery 
in FY22, given the resilience in the economy and the meas-
ures taken during COVID-19 pandemic situation to support 
the businesses and common people. The recovery could 
already be seen in the more than expected GDP growth 
during FY21, he added. Further, the impact of measures 
taken to digitalize the financial sector and improving the 
business environment through improving ease in doing 
business will help to make it more sustainable, he said. 
Governor Baqir was speaking at an event titled ‘Ensuring 
Sustainable Growth and Promoting Digitization,’ organized 
by SBP in collaboration with Federation of Pakistan
Chamber of Commerce and Industry (FPCCI). Welcoming 
the guests, he said that facilitating the businesses remains 
a key priority for the State Bank. He encourages businesses 
to take full advantage of the existing SBP refinance facilities, 
which offer loans at much lower markup rates than the 
market for targeted purposes to promote exports, financial 
inclusion and other key goals. 

He went to add that since the last meeting of SBP and FPCCI 
in August 2019, there has been significant increase in the 
support provided by the SBP to the business community. 
The outstanding amount of Exports Refinance, working 
capital for exporters, has doubled from Rs. 278 billion at the 
end of August 2019 to Rs. 564 billion at the end of June 2021. 
The use of Long Term Financing facility, long term fixed 
concessional finance for any export oriented business, 
increased by 53 percent, from Rs. 165 billion to Rs. 253 billion 
since the last meeting with FPCCI. Concessional loans for 
renewable energy to promote green Pakistan increased 
more than five folds, from Rs. 9 billion to Rs. 51 billion. In 
addition to the above-mentioned support, financing 
disbursed under TERF, one of SBP’s measures during COVID- 
19 to support investment, amount to Rs. 151 billion, whereas the 
total approved amount has been Rs. 435 billion. Businesses 
also availed financing worth Rs. 213 billion under Rozgar 
scheme in the above mentioned period. Referring to current 

account deficit (CAD) in June 2021, he said that the recent 
increase in CAD is in line with SBP projections and, based
on information available to date, not a worrisome develop-
ment in itself. 

Elaborating further, he said that based on international 
experience of emerging markets, a rising current account 
deficit may be a cause for concern when the following three 
symptoms emerge and in Pakistan’s case none of these 
symptoms were present. The first cause for concern would 
be if the level of the CAD in percent of GDP is very high; in 
Pakistan’s case SBP projects a CAD in the range of 2-3 
percent of GDP for this fiscal year which is less than half the 
level of 6.1 percent in FY18 which led to sustainability. The 
second cause for concern would be if the exchange rate is 
not allowed to adjust in response to a rising CAD as that 
prevents the market’s own mechanism to limit the CAD; in 
Pakistan’s case the exchange rate, since its transition to a 
market based system in June 2019 has continued to display 
orderly two-way movement and has demonstrated less 
volatility than more emerging markets with market based 
exchange rates. And the last worrisome symptom, based on 
international experience, would be if a rising CAD is accom-
panied with rapidly falling foreign exchange reserves that 
are reaching unsustainably low levels; in Pakistan’s case, 
and on the contrary, reserves were around $18 billion as of 
end July 2021, more than $10 billion higher than the low at 
end of FY2019. 

On account of these considerations, Governor Baqir 
reminded that there were good reasons to be optimistic 
about continued sustainable growth. In his address, Dr. 
Baqir appreciated the measures taken by the Government 
of Pakistan, particularly National Command and Operation 
Center (NCOC) and the Ehsaas emergency cash program, 
to curtail the spread of the pandemic and contain the rise 
in poverty. He also elaborated the measures taken by SBP 
during COVID-19 to support the economy. These included 
reduction in the policy rate of 625 basis points, one of the 
fastest and deepest interest rate reductions in the world, 
Rozgar payroll financing scheme that provided concessional 
working capital to those businesses that committed to not 
lay off workers, Temporary Economic Refinance Facility 
(TERF) that provided long term fixed concessional finance to 
any business that undertook new investment, a concessional 
finance scheme to encourage investment in hospitals and 
medical facilities to combat COVID-19, extension of loan 
principal repayments, restructuring of markup payments, 
and other measures.

The FPCCI delegation was led by Mian Nasser Hyatt Maggo, 
President FPCCI comprising Lubna Bhayat, Convener FPCCI 
Standing Committee on Banking & Credit Management and 
former presidents of FPCCI. The event, which was held in a 
hybrid format, was also attended online by Presidents of 
various Chambers of Commerce & Industry across the 
country, leading industrialists and businessmen of Pakistan. 
Mian Nasser appreciated and thanked the Governor SBP for 
organizing the event at SBP. He appreciated SBP’s efforts in 

facilitating the business, especially for the support provided 
during COVID Pandemic. Deputy Governor SBP, Ms. Sima 
Kamil, highlighted the recent efforts of SBP to digitize the 
economy and recent changes for ease of business. Ms. 
Kamil informed of the holistic approach of SBP to address 
policy issues via stakeholders’ meetings and recent policy 
measures and initiatives like end-to-end digitization of FX 
cases and RAAST to the audience. 

ZTBL Urged to Adopt Prudent Lending,
Innovative Banking Solutions

The Federal Minister for Finance and Revenue, Shaukat Tarin, 
urged the Zarai Taraqiati Bank (ZTBL) to adopt prudent lending, 
stringent accounting controls, innovative banking solutions 
and austerity measures for a long-term turnaround. He was 
talking to President ZTBL, Shahbaz Jameel, who called on him 
here on August 17, 2021, said a news release issued by the 
Finance Ministry. The Minister said the ongoing COVID-19 
pandemic has made it imperative to implement digital 
transformation in operations for increasing transaction volumes.

He said ZTBL was a leading agro-financing bank in Pakistan 
which had been extending loans to poor farmers aimed at 
boosting agricultural productivity at the grass root level.
The Minister directed the management to make concerted 
efforts to augment the specialized operations of the bank 
and make it sustainable and dynamic for promoting 
agro-farming in the country. The Minister affirmed full 
support and facilitation for smooth working of ZTBL on the 
occasion. Earlier, the President ZTBL briefed the minister 
about the quarterly profit registered by the bank ended on 
June 30, after a gap of almost four years. The president 
acknowledged the guidance of the Advisory Committee, 
headed by the Finance Minister, which spearheaded the reform 
process at ZTBL. He also underscored the importance of 
measures adopted by the Bank in making its operations 
sustainable.

Global Merchandise Trade Continuing its Robust Recovery 
from the Shock of the COVID-19 Pandemic: WTO

The Goods Trade Barometer is a composite leading
indicator providing real-time information on the trajectory 
of merchandise trade relative to recent trends ahead of 
conventional trade volume statistics. The latest barometer 
reading of 110.4 is the highest on record since the indicator 
was first released in July 2016, and up more than 20 points 
year-on-year. The rise in the barometer reflects both the 
strength of current trade expansion and the depth of the 
pandemic-induced shock in 2020. It is notable that, while 
still well above trend, the index has started to rise at a 
decreasing rate, which could presage a peaking of upward 
momentum in trade.

All of the barometer's component indices were above trend 
in the latest month, illustrating the broad-based nature of 
the recovery. Indices for air freight (114.0), container shipping 
(110.8) and raw materials (104.7) in particular continued
to rise, signaling faster than average trade growth. The
automotive products index (106.6) also rose despite
the fact that car production and sales fell in July in some 
countries due to a shortage of semiconductors (the rise
can be explained by smoothing of the underlying data).
This shortage is also reflected in a small decline in the 
electronic components index (112.4).

The forward-looking new export orders index (109.3) has 
slowed more definitively, providing a further indication that 
the pace of recovery is likely to decelerate in the near term. 
The rise in the air freight index reflects a rebound in air transport 
due to the easing pandemic-related travel restrictions in 
some (mainly developed) countries. The index could turn 
down again suddenly if the spread of COVID-19 variants 
forces the re-imposition of restrictions. The latest barometer 
reading is broadly consistent with the WTO's most recent 
trade forecast of 31 March, which foresaw an 8 percent 
increase in the volume of world merchandise trade in 2021 
following a 5.3 percent drop in 2020.

Global goods trade has grown steadily since it registered a 
sharp decline in the second quarter of 2020 during the early 
days of the pandemic. The volume of merchandise trade 
was up 5.7 percent year-on-year in the first quarter of 2021, 
the largest jump since the 5.8 percent rise in third quarter of 
2011. The latest barometer reading suggests that goods 
trade will see an even larger year-on-year increase in the 
second quarter once trade volume data for that period are 
available.

The outlook for world trade continues to be overshadowed 
by downside risks, including regional disparities, continued 
weakness in services trade, and lagging vaccination 

timetables, particularly in poor countries. COVID-19 continues 
to pose the greatest threat to the outlook for trade, as new 
waves of infection could easily undermine the recovery. 
Goods Trade Barometer methodology may be seen at the 
link below.

https://www.wto.org/english/news_e/news20_e/method-
ology_wtoi_19aug20_e.pdf

IKEA Starts Selling Renewable Energy to Households

IKEA, the world’s biggest furniture brand, is branching out 
into selling renewable energy to households, starting with 
home market Sweden in September. Ingka Group, the owner 
of most IKEA stores worldwide, said households would be 
able to buy affordable renewable electricity from solar and 
wind parks, and track their usage through an app. Ingka’s 
partner Svea Solar, which produces solar panels for IKEA, will 
buy the electricity on the Nordic power exchange Nord Pool 
and resell it without surcharge. Households will pay a fixed 
monthly fee plus a variable rate.

IKEA, which also sells solar panels for households in 11 markets, 
said those buyers would be able to track their own production 
in the app and sell back surplus electricity. Jonas Carlehed, 
head of sustainability at IKEA Sweden, told Reuters he hoped 
to roll out the new renewable energy offer as well as IKEA’s 
solar panel offering to all markets. “We want to make 
electricity from sustainable sources more accessible and 
affordable for all,” the company said in a statement. “IKEA 
wants to build the biggest renewable energy movement 
together with co-workers, customers and partners around 
the world, to help tackle climate change together.”

Ingka said the plan was to offer electricity from solar and 
wind parks five years old or less, as a way to encourage the 
building of more parks. More broadly IKEA aims to be “climate 

positive” – reducing greenhouse gas emissions by more than 
is emitted by the entire IKEA value chain, from raw material 
production to customers’ disposal of their furniture – by 
2030. Carlehed said in an interview he saw the renewable 
energy offer to customers as contributing to reaching that 
target as well as being a potential new revenue stream. “It 
will contribute indirectly (to the target). The link is that our 
customers’ use of our products account for around 20 
percent of IKEA’s total climate footprint – from appliances, 
lighting and electronics such as speakers and so on.”

Chinese Ports Choke Over China’s ‘Zero Tolerance’ 
COVID-19 Policy

Several Chinese ports are facing congestions as vessels 
due to call at Ningbo get diverted and cargo processing 
slows partly due to stricter disinfection measures called for 
by China’s ‘zero-tolerance’ coronavirus policy. On August 17, 
2021, more than 50 container vessels were queuing at 
Ningbo port, China’s second largest marine center, Refinitiv 
data showed, up from 28 on August 10 when a COVID-19 
case was reported at one of its terminals.

China’s economy is losing momentum as a result of new 
coronavirus restrictions and the global supply chains face 
further strains with the curbs adding to queues at major 
Chinese transportation hubs, already stretched by a
resurgence of consumer spending, shortage of container 
ships and logjams at ports. China’s Ministry of Transportation 
has ordered all ports to have special teams to deal with 
foreign vessels and required their crews to have health 
certificates or negative tests before allowing them to load 
and discharge cargos.

Ports also have their own rules, with some applying
additional precautions to vessels that stopped at ports in 
high-risk regions, such as India, Laos or Russia, in the past 21 
days. “China’s zero tolerance policy is good for the pandemic 
but bad for the supply chain,” said Dawn Tiura, chief executive 
officer of Sourcing Industry Group, a US-based association 
for the sourcing and procurement industry. “This timing is 
very tough considering the uptick in back-to-school and 
return-to-work shopping in addition to the upcoming 
holiday shopping season.”

Ningbo Zhoushan Port Co said in a statement late on 
Monday its handling volume has resumed to about 90 
percent of its average daily level in July, following efforts to 
mitigate the impact of the shutdown of a terminal, which 
accounts for about 20 percent of Ningbo’s container 
handling capacity, after a COVID-19 case was detected 
there last week.

Vessels scheduled to call at the terminal are being re-
routed to the nearby ports. Shanghai port witnessed 34 
vessels waiting at anchorage, compared to 27 on August 10, 
while the number of vessels waiting at Xiamen port — 700 
km south of Ningbo — rose to 18 on Tuesday, from four, early 
last week.

Support Your Team During the Office Return

The prospect of returning to the office will likely bring up
a range of reactions in your employees, from relief and 
excitement to fear and hesitation. Here are three ways
you can support your team.

• Over-index on communication. Talk with your people  
 early and often about your team’s reopening plans,   
 policies and expectations. Once you are in the swing of it,  
 ask for people’s feedback on how things are going — and  
 create an environment where people feel safe expressing  
 concern.

• Facilitate interpersonal connections. People are feeling  
 rusty about their social skills. Small gestures like “back to  
 work” happy hours or team lunches make a difference.

• Take care of yourself. The pressure of being responsible  
 for delivering results — not to mention people’s feelings  
 and physical safety — is no small thing. Take walks, block  
 your calendar on particular days or times when you need  
 to focus and seek out people who can support you in the  
 same way you are trying to support your team.

(This tip is adapted from Returning to the Office Will Be 
Hard. Here’s How Managers Can Make It Easier, by Con-
stance Dierickx and Dorie Clark – HBR.)

Set Clear Boundaries When Leaving a Job

Those last few days on a job can be chaotic and in wanting 
to leave on good terms, you may end up inadvertently 
overextending yourself. How can you make a smooth exit — 
one in which you are neither scrambling to get everything 
done at the last minute, nor neglecting your responsibilities 
altogether? Here are some strategies to keep in mind.

• Adjust your mindset. Set aside any guilt you may have  
 about leaving. Your new job is an investment in your   
 future. On the flip side, check your ego. Yes, you are   
 important to the company, but everything will not fall   
 apart without you.

• Build an off-ramp. Take stock of the current projects
 on your plate. Determine the most important tasks to   
 complete before you leave and delegate whatever you  
 will not be able to get done.

• Document your responsibilities and how to do them.   
 Memorializing your processes will reduce demands on  
 your time and give your replacement a library of training  
 material.

• Redirect or say no to new requests. You cannot possibly  
 take on that much more work right now.

• Make it a (relatively clean) break. Offering to answer a  
 question here or there is understandable, but be careful  
 not to make an open-ended invitation to consult or   
 provide assistance beyond your final day.

(This tip is adapted from How to Set Boundaries in the Last 
Days of a Job, by Melody Wilding – HBR.)

Talk About Your Career Setbacks

Maybe you did not get that job or promotion you wanted, 
your presentation did not go so well, or your pitch got 
rejected. We typically do not broadcast our failures, but 
giving voice to our setbacks can actually help us regroup 
and gain the support we need to rebuild our confidence 
and take back control of our careers. Start by feeling your 
feelings. You deserve time and space to process them. Add 
‘venting’ to your to-do list — but timebox it. Call a friend who 
will listen with empathy, but do not let yourself spiral into 
negativity. Make sure you laugh too — it helps relieve stress. 
Create a list of possible next steps: What jobs or companies 
could you apply to next? How can you improve on your 
public speaking skills before your next presentation? What 
ideas could you build out into your next pitch? Finally, 
examine how you are measuring success. Make a list of 
what is really important to you. Ultimately, your definition of 
success should really align with your values. 

(This tip is adapted from Let’s Talk About Our Career 
Failures, by Lan Nguyen Chaplin – HBR.)
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SNIPS
Crypto’s Might
Cryptocurrencies’ market capitalization is $1.6 trillion, 
roughly equivalent to the nominal GDP of Canada, 
says The Economist.

A Raise for New Bankers
Following burnout complaints, the new base salary 
for junior staff at Goldman Sachs is $110,000 rising to 
$125,000 in the second year, says the Financial Times.
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IBP TRAINING CALENDAR AUGUST 2021

OPERATIONS & GENERAL MANAGEMENT ISLAMIC FINANCECOMPLIANCE & REGULATIONS TRADE FINANCE CREDIT & RISK

Impact of Digitization on International Trade

FACILITATOR: Ahmir Mansoor

COURSE FEE: PKR 7,000 (Excluding sales tax)

AUGUST 23
Monday
2PM - 6PM

ONLINE
TRAINING

Audit of Foreign Exchange Transactions

FACILITATOR: Ejaz Ahmed Qadri

COURSE FEE: PKR 7,000 (Excluding sales tax)

AUGUST 25
Wednesday
9AM - 1PM

ONLINE
TRAINING

SBP Green Banking Guidelines and Best Practices

FACILITATOR: Syed Asim Ali Bukhari

COURSE FEE: PKR 7,000 (Excluding sales tax)

AUGUST 24
Tuesday
9AM - 1PM

ONLINE
TRAINING

Customer Complaint Handling Skills

FACILITATOR: Erum Saleem

COURSE FEE: PKR 7,000 (Excluding sales tax)

AUGUST 24
Tuesday
10AM - 2PM

ONLINE
TRAINING

Risk Based Auditing

FACILITATOR: Aamir Shaukat Hussain

COURSE FEE: PKR 7,000 (Excluding sales tax)

AUGUST 21
Saturday
4PM - 8PM

ONLINE
TRAINING

AML/ CFT Regulations for Electronic Money Institutions (EMIs)

FACILITATOR: Sumera Baloch

COURSE FEE: PKR 7,000 (Excluding sales tax)

AUGUST 21
Saturday
10AM - 2PM

ONLINE
TRAINING



IBP TRAINING CALENDAR AUGUST 2021

OPERATIONS & GENERAL MANAGEMENT ISLAMIC FINANCECOMPLIANCE & REGULATIONS TRADE FINANCE CREDIT & RISK

Developing a Branch Business Plan

FACILITATOR: Sehba Ehsan

COURSE FEE: PKR 7,000 (Excluding sales tax)

AUGUST 25
Wednesday
9AM - 1PM

ONLINE
TRAINING

Foreign Exchange: Regulatory Framework in Pakistan

FACILITATOR: Rana Salim Saleem

COURSE FEE: PKR 7,000 (Excluding sales tax)

AUGUST 28
Saturday
10AM - 2PM

ONLINE
TRAINING

Housing Finance Legal Framework, Mortgage, Monitoring &
Documentation for Front Office Staff

FACILITATOR: Faisal Murad

COURSE FEE: PKR 20,000 (Excluding sales tax)

AUGUST 26-27
Thursday & Friday
9AM - 2PM

ONLINE
TRAINING

Operational Excellence & Risk Management in Banks

FACILITATOR: Faisal Anwar

COURSE FEE: PKR 7,000 (Excluding sales tax)

AUGUST 30
Monday
2PM - 6PM

ONLINE
TRAINING

Certification Course in AML/CFT Compliance

FACILITATOR: Multiple Trainers

COURSE FEE: PKR 40,000 (Excluding sales tax)

AUG 28,29 -
SEP 4,5,11,12 
SATURDAY & SUNDAY
10AM - 2PM

ONLINE
TRAINING


