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SECTION B: SUBJECTIVE 

All the questions from Section B are compulsory.               (40 Marks) 

Q1. Briefly explain right issue of shares along with its purpose.             (07 Marks) 

Q2. Identify any Four types of financial intermediaries.?              (04 Marks) 

Q3. As per The Rule Book of Pakistan Stock Exchange Limited, list down the specific reason to not let an 

applicant to be admitted as a TRE Certificate Holder of the exchange?            (07 Marks) 

Q4. Running a mutual fund involves costs such as transaction costs, investment advisory fees, and 

marketing and distribution expenses. It is important to understand that these charges will lower your 

return. Mutual funds transfer these costs to investor by classifying them in two categories.  

i) Fees and charges paid directly by the investor and  

ii) Fees and charges paid by the fund 

You are required to briefly discuss the fee types in both categories (at least Two types in each category).

                    (08 Marks) 

Q5. The management of XYZ is trying to decide on the dividend policy of the company. There are two 

options that are being considered: 

i) The company could pay a constant annual dividend of PKR 8 per share. 

ii) The company could pay a dividend of PKR 6 per share this year, and use the retained earnings to 

achieve an annual growth of 3% in dividends for each year after that. 

The shareholders' cost of capital is thought to be 10%. Which dividend policy would maximize the 

wealth of shareholders? (by maximizing the share price)             (06 Marks) 

Q6. Differentiate between the followings: 

A. Money Market and Capital Markets                (04 Marks) 

B. Systematic Risk and Unsystematic Risks               (04 Marks) 

 X ───── END OF PAPER ───── X 

Instructions: 

i. Attempt ALL questions; 
ii. Answers must be neat, relevant and brief; 

iii. In marking the question paper, the examiners take into account clarity of exposition, logic of 
arguments, presentation and language; 

iv. Read the instructions printed inside the top cover of answer script CAREFULLY before attempting 
the paper; 

v. DO NOT write your Name, Access No. or Roll No. etc. anywhere inside the answer script(s); 
vi. Candidates are advised not to mark any of the objective answer on the question paper, otherwise 

their paper will be cancelled; 

vii. Question Paper must be returned to invigilator before leaving the examination hall. 


