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Pakistan

The SBP in its second quarterly report (October-December 

2016) on the State of Pakistan’s Economy has reiterated its 

hope that the economy would expand by between 5-6% in the 

current fiscal ending June 2017, compared to 4.7% achieved 

in the preceding fiscal. It expects the growth to be led by higher 

production levels to be realized in the agricultural sector as 

better production levels are anticipated in sugarcane, cotton 

and maize with wheat production maintaining last crop’s high 

level. The completion of early harvest energy projects under the 

CPEC initiative would boost industrial production which is 

already growing favourably. The major area of concern is 

containment of the current account deficit which is rising fast 

on the back of high imports. The fiscal deficit may be higher 

than the targeted 3.8% of GDP.

According to SBP, total liquid foreign exchange reserves as on 

31st March 2017, stood at $ 21.550 bn of which $ 16.466 bn 

was held by SBP and the rest with banks.

The Indus River System Authority (IRSA) has cautioned that 

water availability for the kharif crops would be lower by 18% in 

the provinces variably.

CPI inflation (PBS data) during July-March 2016-17 averaged 

an increase of 4.01% against the rise of 2.64% in the same 

period of 2015-16. Food inflation in March stood at 4.64% 

YoY.

Arrival of new crop seed-cotton (phutti) at ginneries (PCGA 

data) by end-March at 10.73 mn bales was higher by 9.87% 

over the same period last crop season. Arrivals from Punjab 

and Sindh were higher by 15.72% and 0.56% respectively 

during the above crop periods.

The government has revised downwards cotton production 

target for the 2017-18 crop season to 14.04 mn bales as the 

target of 14.10 mn bales set for the 2016-17 crop season fell 

short by near 25%.

Export earnings (PBS f.o.b. data) of non-textile products at        

$ 5.1  bn during July-Februry  2016-17 was lower compared 

to $ 5.5 bn in the same period of 2015-2016.
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Unemployment in Germany in March was recorded at 5.8% of 

workforce, the lowest level since the reunification in 1990.

Unemployment in Brazil by end-February was recorded at   

13.2% of workforce, highest since the specific data series was 

initiated in 2012. 

International

The European Parliament has overwhelmingly adopted the 

so-called “red lines” for Brexit negotiations with the U.K. on 

terms whereby its termination of membership from the EU 

would take place only after which Britain would be allowed to 

conclude trade deals with the 27-member countries of the EU 

bloc on individual rather than collective basis.

The U.S. President has withdrawn from the historic climate deal 

arrived at by 180 states across the globe known as the “Paris 

Agreement” of November 2015 contending that fossil fuels do 

not pollute the atmosphere as much as is generally apprehend-

ed, scientific conclusions to that end notwithstanding, and has 

cut the U.S. agency budget responsible for climate change 

policies by about 30 %.

The Reserve Bank of India has left its key repo rate – the rate 

at which it lends to commercial banks – unchanged at 6.25% 

for the third consecutive monetary policy meeting.

The Russian economy after having contracted by 0.2% and  

2.8% in 2016 and 2015 respectively is anticipated by the 

government to grow by 1.5% this year and then by 2.3% in 

2018.

The Turkish economy grew by 2.9 % in 2016, well below the 

growth of 6.1% of achieved in 2015.

China’s outstanding foreign debt by end-December 2016 stood 

at $ 1.42 trn equaling 13% of GDP.

The Reserve of Australia has left its key lending rate unchanged 

at 1.50% for the seventh consecutive meeting.

The Central Bank of Thailand has left its key one-day repur-

chase rate unchanged at 1.50%, a level holding since April 

2015.

GDP growth prospect in Mexico, the second largest economy 

after Brazil in Latin America, has been lowered by the             

government to between 1.3-2.3% and by between 

2.0-3.0% for 2017 and 2018 respectively against earlier 

forecasts of their being 2.0-3.0% and 2.5-3.5% respectively 

during the above two years, following the trade row with the 

U.S.

CPI inflation in the euro bloc slowed to 1.5% in March after 

meeting the ECB target of 2.0% in February, YoY.

CPI inflation in Turkey at 11.29% in March, YoY, was highest 

since October 2008.

CPI inflation in Sri Lanka in March reached a record high of   

7.3% following a rise of 6.8% in February, YoY.
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