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The SBP in its Quarterly Performance Review (July-September 

2016) of banks has maintained that the banking system continues 

to be on a sound and stable track, a slight asset quality holding 

notwithstanding, given the very healthy capital adequacy rate 

(CAR), well above the internationally prescribed norm. It expects 

private sector credit off-take to improve fairly high as CPEC 

related projects get going. The coverage ratio of NPLs improved 

during the quarter. Banks financing to SMEs has also increased 

as a proportion of total finances.

According to SBP, home remittances in the first five months of 

the current fiscal (July-November 2016) fell to $ 7.874 bn 

against $ 8.072 bn in the same period last fiscal. 

According to SBP, net foreign direct investment (FDI) fell to $ 

459.8 mn during July-November 2016 against $ 839.7 mn in 

the same period of 2015. Portfolio investment recorded as 

outflow of $ 192.4 mn during the above periods.

According to SBP, foreign debt repayment in the first quarter of 

the current fiscal amounted to $ 1.545 bn against $ 1.335 bn 

in the same quarter last fiscal.

The SBP has revised upwards the capital adequacy ratio (CAR) 

for banks to 10.65 % by end-December 2016 against the 

current level of 10.25%. The solvency profits of banks 

improved to 16.8% during the July-September quarter against 

16.1% during the previous quarter of the year, well above the 

regulatory requirement of 10.25%.

According to SBP, total liquid foreign exchange reserves as on 

9th December 2016 stood at $ 23.294 bn of which $ 18.323 

was held by the SBP and the rest with banks.

Merchandise trade deficit (PBS f.o.b data) widened to $ 11.7 

bn during July-November 2016 against $ 9.8 bn in the same 

period of 2015 with exports falling by 4.0% and imports rising 

by 8.8% during the above periods.

Total sale of locally assembled/manufactured cars (industry 

data) at 71,877 units during July-November 2016 was lower 

by 5% over the same period of 2015.

International

The U.S federal reserve has raise its key lending rate by 25 

basis points (bps) to 0.50%. The revised interest rates corridor 

now stands at between 0.50 - 0.75% against the previous 

0.25 - 0.50%.

The Bank of England (BoE) has left its base lending rate 

unchanged at 0.25%.

The reserve bank of India has left its key repo rate unchanged 

at 6.25% after the economy had expanded by 7.3% in the first 

quarter, July-September, of the country’s current fiscal.

India’s current account deficit widened to $ 3.4 bn or 0.6% of 

GDP during July- September quarter against $ 300 mn or 0.1% 

of GDP in the preceding quarter.

China’s foreign exchange reserves held by the central bank of 

the country at end-November 2016 stood at $ 3.052 trn, 

lowest since March 2011 yet the highest for any single country 

in the world.

The European Union ( EU) anti-trust regulator as imposed 

penalties totaling  $ 520 mn on HSBC, JP Morgan and Credit 

Agricole on grounds of rigging the Euribor interest rate bench-

mark on a wide range of financial instruments.

CPI inflation in Britain rose to 1.2% in the twelve months to 

November compared to 0.9% in the twelve months to October.

Malaysia’s gross international reserves fell to $ 96.4 bn by end 

–November 2016, lowest since end-March of the year.

CPI inflation in Mexico rose to 3.31% in November, YoY, highest 

any month level since December 2014.

The IMF expects GDP growth in Sri Lanka at 4.5% in 2016 and 

then grow to 4.8% in 2017, yet short of government’s target of 

it being 6.3%.
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